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Indicative Initial Offer for 200 shares Projected Return Location
$20,200 to $20,800 initially $50,980 gross 55km north of Gisborne

Both the Indicative Initial Offer and the Projected Return above have been calculated using the assumptions set out
in this Investment Report. Changes to the assumptions can have a material effect on these figures.

A holding of 200 shares in the Woodgate Forest investment is available for purchase by open tender
facilitated by Forest Enterprises. A prospective buyer must bid for all of this holding.

5 Papawai Place, Masterton 5810 | PO Box 128, Masterton 5840, New Zealand

Forest Office +64 6 370 6360 | Fax +64 6 370 6369 | www.forestenterprises.co.nz
Enter rises® Forest Enterprises is the business name of Forest Enterprises Growth Limited and its subsidiary

p Forest Enterprises Limited. Forest Enterprises Limited is licenced to manage Managed Investment
Creating wealth. Naturally. Schemes (excluding managed funds) which are primarily invested in forestry assets.
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Additional information for investors

The first six documents listed below about the Woodgate Forest Investment are on the Companies Office
website https://www.companiesoffice.govt.nz/disclose and found under Search Scheme No SCH10941.

Document Note

31 March 2020 Financial Report Extracts from the 2020 Financial Report are contained in this Investment
(not yet audited or filed) Report

31 March 2020 Annual Report New prescribed document which includes the fess, details and description
(not yet audited or filed) of the Scheme.

Deed of Scheme Management (DSM) This document amends, restates and renames the previous Deed of
Participation, amends the Limited Partnership Agreement (below) and
merges the Management Agreement (which set out the powers, duties and
responsibilities of Forest Enterprises Limited as the manager of the
investment scheme. The DSM also sets out the powers, duties and
responsibilities of the Supervisor, the Custodian and the Financial Auditor

Limited Partnership Agreement Sets out the matters agreed between the Limited Partnership, the General
Partner and the Limited Partners in respect of the operation of the Limited
Partnership

Constitution of the General Partner Sets out how shareholders, directors and other parties interact with each
other

Statement of Investment Policy and Sets out the investment policy and objectives of the registered Scheme

Objectives (SIPO)

The Impact of the Emissions Trading Prepared by Forest Enterprises for investors, May 2009
Scheme on your Forestry Investment

Recommended Carbon Lease Proposal | Prepared by Forest Enterprises for investors, October 2012
— Frequently Asked Questions

Visit our website at www.forestenterprises.co.nz for further information on all aspects of forestry
investment with Forest Enterprises.

Contact details

For further information, or any questions please contact our Customer Services Manager, Sean Roberts on
Freephone 0800 PINEGOLD (0800 746 346) or Email sroberts@forestenterprises.co.nz , or for International
callers please use telephone +64 6 370 6360.
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What will the investment cost?
Indicative Initial Offer

$20,200 to $20,800 for a 200 shareholding

An indicative Offer of $20,200 represents an 8% tax paid compounded return per annum while an indicative
Offer of $20,800 represents a 7.5% tax paid compounded return per annum over the investment term.
These indicative Offers are for a holding of 200 shares in Woodgate Forest and represent the net present
value of the Cashflow Projection set out on page 11 assuming a marginal tax rate of 33 cents in the dollar.

The indicative initial Offer calculations are provided as a basis on which prospective investors may
determine the amount they wish to tender as a purchase price. Changes in the assumptions underlying
the Cashflow Projection can have a material impact which may increase or decrease the return and
Prospective Investors should take account of this reality when reflecting on an Offer. Please refer to
Investment Changes below.

In October 2012 investors voted in favour of a carbon lease proposal that has the effect of annual rental
payments being received from New Zealand Carbon Leasing (No 1) Limited in exchange for the risks and
rewards of participation under the Emissions Trading Scheme (ETS) being the responsibility of the carbon
lease company. If there are future changes to the Climate Change Response Act that has the effect of
removing the ETS then the carbon lease payments would cease and the indicative value of the investment
would reduce.

The annual Investor Administration Fee of $40 per Investor per investment per annum is only paid once,
regardless of the number of shares held in the Woodgate Forest investment. This fee is included in the
Cashflow Projection before deducting the multiple investor adjustments for those investors who own more
or less than 200 shares, where a credit or debit adjustment is made for their proportionate share of the
$40 Administration Fee charged per 200 shares.

Projected Future Payments

Forestry investment is by nature a contributory investment where investors pay the funding required each
year, in addition to the Initial Price. The following future payments are projected for one holding of 200
shares in the Woodgate Forest:

Due Date Amount
2023 $97
2024 $157
2025 $177

Until 2023 there are no projected future payments for one holding of 200 shares in Woodgate Forest as the
Calls are offset by the carbon lease income.

Investment Profit (Tax Loss)

Under current New Zealand tax law, any profit each year will be subject to tax at the investors marginal
tax rate. Resident Investors are entitled to a share of any tax losses and are advised of the amount in May
each year.

As set out in the Cashflow Projection on page 11, as there no future annual Call payments until 2023, the
total projected tax savings for one holding of 200 shares in Woodgate Forest are now minimal. The tax
calculations are time sensitive and current to 31 March 2020. Non-residents (such as Overseas Persons, see
page 5) should check with their Tax Adviser.

Investment Changes

Going forward, Forest Enterprises investors may vote on a number of key decisions, namely on the harvest
management fee and any proposals for collective harvest by joint venture, and later, on second rotation
investment options. Changes that relate to harvesting timeframes will as a consequence impact the
Internal Rate of Return which can be calculated using the purchase price, eventual investment return,
and timeframe of when the investment return is provided. Other than harvest timing, this Investment
Report does not reflect any possible future changes to be voted upon by investors. Further details will be
provided to investors at the appropriate time. Copies of any client communications to date may be
requested. Further details on this were provided to Investors at a meeting being held on 10 November
2019 in Gisborne. A copy of the slideshow and audio can be found at this link: -
https://youtu.be/eneci3swihk .
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What is the projected return?
Projected Return at Harvest

$50,980 gross through years 2026 ~ 2029 for a 200 shareholding

The table below shows the projected gross return at harvest for one holding of 200 shares in Woodgate
Forest at current log prices and if log prices increase or decrease by 10%.

Year ending Current Log Prices —10% Current Log Prices Current Log Prices +10%
2026 $9,077 $11,732 $14,387
2027 $8,661 $11,317 $13,973
2028 $9,236 $11,848 $14,461
2029 $13,477 $16,083 $18,690
Total $40,451 $50,980 $61,511

For the purposes of the projection it is assumed that Woodgate Forest will be harvested over 4 years.
Please note that variations around this timing are likely as noted on page 3. Refer to page 8 for details
on how the projected return at harvest has been calculated.

Harvest Tax Issues

Under current tax law, harvest proceeds will be paid to investors as a gross amount and investors will be
responsible for paying tax at their marginal rate. The net return to investors will depend on their marginal
tax rate at the time of harvest. Investors can choose to spread harvest income between the year of harvest
and any one or more of the three preceding income years. In addition, investors will receive their share of
the value of the land as a capital payment (non-taxable), when sold. Non-residents (such as Overseas
Persons, see page 5) should check with their Tax Adviser.

As set out in the Cashflow Projection on page 11 the total projected net distribution at a tax rate of 33
cents in the dollar is $33,774 for a holding of 200 shares.

Selling the Investment Before Harvest

Shares can be sold at any time before harvest but the sale is deemed to be a disposal of the underlying
assets (land and trees). The sale of trees is a taxable event, whereas the sale of land is not. Section HG 5
of the Income Tax Act 2007 creates a $50,000 threshold (in any 12 month period), under which this
taxation treatment does not apply.

Where is Woodgate Forest?

Woodgate Forest is located 55km north of

Gisborne, in a property comprising 259.3 Woodgate Forest r Gk
hectares. Woodgate Forest is the dark green area Q,_0\>9
on the map (right). ‘w\“

Woodgate Forest is adjacent to 3 other Forest _ \k?\‘{}

Enterprises forest investments, with several |

othe)rs in the vicinity (light green areas on the "TE: KARAKA

map). :

Gisborne has an international log export port and
major processing mills.

A more detailed location map can be found on
page 13.

GISBORNE
1
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How do | invest in Woodgate Forest?

Open Tender Process

Forest Enterprises operates a market for the sale and purchase of shares in their existing forestry
investments. The purpose of the market is to enable existing Investors to liquidate their investment and to
allow prospective Investors to purchase investments in established forests. Shares in the Woodgate Forest
investment may be purchased by open tender on this market for the entire holding of 200 shares.

An example Tender Form with Terms and conditions can be found on page 14. The Tender Form cannot be
amended. To submit a tender, complete the Tender Form and return it to Forest Enterprises (refer to
Contact Details on page 2).

The total purchase price you tender may be within, above or below the indicative initial Offer on page 3.
Prospective investors usually set their tendered purchase price based upon a projected investment rate
they wish to achieve for the duration of the investment. We refer you to possible changes to the harvest
duration when considering the amount of your tender.

Who can invest?
An eligible Forest Enterprises investor is:

e An individual who has attained the age of 18 years, investing on their own or jointly
e Or acompany, a trust or a partnership
e And, may be a New Zealander or an overseas person

Overseas Persons

Overseas persons can invest provided no more than 25% of the investment is held by overseas persons. The
Overseas Investment Act 2005 defines an overseas person as an individual who is neither a New Zealand
citizen nor ordinarily resident in New Zealand. It is also required that overseas persons obtain a New
Zealand (NZ) IRD tax number and open a functional NZ bank account. Further information relevant to
overseas persons can be obtained from Forest Enterprises if relevant.

Verifying Customer Identity
As a Financial Services Provider, we are required under the New Zealand Anti-Money Laundering and
Countering Financing of Terrorism Act 2009 to undertake due diligence on all new customers to prevent
the criminal use of funds. This involves us:

1. gathering information about customer identity and residential address, and

2. verifying a customer's identity, to ensure the customer is who they say they are.

Investment structure

Limited Partnership

The Woodgate Forest Investment is a managed investment scheme (MIS) under the Financial Markets Conduct
Act 2013. (FMC Act)

Limited Partnership and General Partner

The Woodgate Forest Investment comprises a limited partnership registered under the Limited Partnerships
Act 2008 called Woodgate Forest LP (the Limited Partnership) with one general partner which is a registered
company under the Companies Act 1993 called Woodgate Forest GP Limited (the General Partner).

Shares in Limited Partnership and shares in General Partner

Investors in the Woodgate Forest Investment have limited partner shares in the Limited Partnership plus an
equivalent number of company shares in the General Partner. The Limited Partnership Agreement requires
that the 32,000 issued shares in the GP Company Partnership, are to be held pro rata to the number of
Limited Partners shares held by the limited partners.

Managed Investment Scheme

The Woodgate Forest Investment was registered as a MIS under the FMC Act on 29 November 2016.

Investment Report — Woodgate Forest Investment, 16 July 2020 \
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Limited Partnership is Managed Investment Scheme
By consequence of FMC Act definition of “managed investment scheme”, the Limited Partnership is the
registered MIS.
Deed is pre-eminent Governing Document
The Deed of Scheme Management is the pre-eminent Governing Document of the MIS, and sets out the rights,
obligations and duties of the Manager, the Supervisor, the Custodian and the Limited Partners in relation to
the MIS including provisions for compliance with the FMC Act including, but not limited to:

e specific MIS provisions

e management of the MIS by the Manager

e supervision of the MIS by the Supervisor

e custodianship of the MIS’s Scheme Property

¢ financial reporting and appointment and duties of the financial auditor of the MIS.

Limited Liability
As the Woodgate Forest investment is a Limited Partnership, the liability of investors (Limited Partners) is

limited and they are only liable to the extent of their capital contributions (funds invested), plus any other
obligations expressed in the Limited Partnership Agreement.

Who is involved in providing this investment for me?

Manager Banker Supervisor

Forest Enterprises Limited Bank of New Zealand Trustees Executors Limited
5 Papawai Place 193-197 Queen Street Level 6, 10 Customhouse Quay
PO Box 128 Masterton PO Box 3222

Masterton Wellington

Financial Auditor Forestry Auditor

Baker Tilly Staples Rodway Audit Forme Consulting Group Ltd

Ltd 173 Main Road

Level 6 PO Box 56-030

95 Customhouse Quay Tawa

PO Box 1208 Wellington

Wellington

About Forest Enterprises

Forest Enterprises is one of New Zealand’s leading forest investment companies and is unique in providing
both forest management and investment services. Our business is to create wealth naturally for private
investors via New Zealand Radiata pine plantation forestry.

Our 6,500 investors are mostly New Zealanders, and on their behalf we manage a forest estate of more
than 20,000 hectares in the North Island’s East Coast regions of Wairarapa, Hawkes Bay and Gisborne.
Forest Enterprises is also the property manager of over 10,000 hectares of FSC® certified forestry in New
Zealand owned by an international institutional forestry fund.

Since we started in 1972 in Masterton, New Zealand we have remained a locally owned and operated
business. We have grown to 28 employees — who include the company’s five shareholders — professionals
in the fields of forestry, accounting and finance, administration, commercial law, and sales and
marketing.

Forest Enterprises is the business name for Forest Enterprises Limited (FEL), and its parent company
Forest Enterprises Growth Limited (FEG). FEL is the Manager of the Woodgate Forest Investment. FEG is
contracted by FEL to coordinate and supervise all the field activities relating to the land and trees, at the
direction of FEL, a licenced manager of forestry managed Investment Schemes under the FMC Act.

Investment Report — Woodgate Forest Investment, 16 July 2020



The Woodgate Forest

Property Description

The contour of Woodgate Forest is predominantly medium hill country with the majority of the property
at an altitude of less than 350 facing south. Woodgate Forest is surrounded by other forest investments
managed by Forest Enterprises, providing potential economies of scale for all forest operations.

Climate

The climate is typical of the mild East Coast region with annual rainfall averaging 1,500mm. The site
index, a forestry term for the indication of growth potential, had been assessed in the original prospectus
as an average of 30 metres. Following the yield update in 2007, the average site index is now assessed at
34 metres, resulting in an increase of timber volume.

Forest Development Status

Woodgate Forest comprises a net-planted area of 223.6 hectares made up of an existing plantation on the
property at the time of purchase and stands established in 1996 and 1997 (see table below) using GF 16
and 17 genetically improved treestocks. A holding of 100 shares represents 0.70 hectares of established
forest on land owned by the Investors.

An East Coast Forestry Grant was approved over 125 hectares of the forest area and recoverable during the
establishment and tending phase of the forest in predetermined amounts. The grant required planting
densities of 1,250/1,500 stems per hectare. Planting densities for the area not covered by the grant are at
a target 1,000 stems per hectare. Pruning and thinning was undertaken to achieve the maximum volume of
clearwood (knot-free wood) at harvest, coupled with good tree size and restriction of branch size in the
unpruned zone (above 6.5 metres).

Planting year Net Stocked Area

1990 102.0 hectares
1996 48.5 hectares
1997 64.3 hectares
2017 (Estimate) 8.8 hectares
Total 223.6 hectares

Areas are based upon aerial photography and mapping undertaken
in 2017. Mapping accuracy is + or — 3%. Updated photography and
mapping is undertaken during the life of a forest and it is usual for
the measured net stocked area to change with each update and the
changes can be material.

Insurance

Woodgate Forest is insured until harvest under a special purpose forest insurance scheme, designed to
cover key forest risks, including losses from fire, wind, volcanic eruption plus fire fighting, re-
establishment, infrastructure replacement and claim preparation costs. There is a policy excess of 0.75%
of the Sum Insured of each Forest Location with Area Damage, subject to a minimum of $5,000 and
maximum $225,000 in every Single Cause.

Manager’s Report

The Manager’s Report summarises forest activity for the previous and coming year plus other material
management issues and is included in the Financial Report. Relevant extracts from the latest Manager’s
Report for Woodgate Forest are included on page 9.

ETS Carbon Lease

Woodgate Forest LP has entered into a business arrangement with a company called New Zealand Forest
Leasing Ltd (NZFL), resulting in the carbon in the Post 1989 areas of the forest being leased to New
Zealand Carbon Leasing (No 1) Limited, a subsidiary of NZFL, in return for an annual rental.

The participant in the ETS is New Zealand Carbon Leasing (No 1) Limited. It is this company and not
Woodgate Forest LP that has the ETS liability at harvest. A legal opinion to this effect is available on
request.

Investment Report — Woodgate Forest Investment, 16 July 2020

\



8

How has the projected return at harvest been calculated?

Net Stumpage

The return at harvest is expressed as the net stumpage per hectare. For Woodgate Forest this is currently

projected to be $51,768 per hectare (ha) calculated as follows —

R:::?)j::rt:gle FE_L Price at Pro.l(-i(:lt:tlion Net Return Contribution
Log Type Volume Percentage | Point of Sale Costs Stumpage to Stumpage
3 3
(m3lha) ($/m?) (5/md) ($/m?) (81 ha)

Export
P40 168.3 21% $181.00 $79.30 $101.70 $17,113
P30 36.2 4% $147.75 $79.30 $68.45 $2,478
A 398.9 49% $139.45 $79.30 $60.15 $23,995
K 90.7 11% $125.15 $79.30 $45.85 $4,157
Kl 76.4 9% $115.50 $79.30 $36.20 $2,767
KIS 36.4 4% $102.85 $79.30 $23.55 $857
Pshort 5.9 1% $147.75 $79.30 $68.45 $401
Totals 812.7 1.0 $51,768

Harvest Assumptions
The calculated harvest return is a projection based upon a number of critical assumptions —

The log volumes and grades are based on a mid-rotation inventory carried out in 2013. As these
figures are derived from low percentage sampling they are subject to material variation.

A sales scenario based upon the Port of Gisborne as the point-of-sale has been used and therefore
assumes demand will exist at harvest time at this destination. Other scenarios will produce different
stumpage outcomes.
Log prices are Forest Enterprises’ 36-month average prices to 31 March 2020. In order to better
reflect actual log grades and regional prices, actual Forest Enterprises grades and sales prices are
now used rather than the generic grades reported upon by MPI.
Harvesting and Transportation costs are based upon the costs currently being paid by Forest
Enterprises for current harvesting. These costs reflect the characteristics of the forests currently
being harvested, which may differ from the characteristics of this forest when it is harvested. The

financial impact of the relevant characteristics of this forest are unable to be quantified at this time.

e The cost of the roading network required at harvest is substantial. As this stage an estimate has been
made and represents $9.36/m3 of the Total Production Costs ($/m3) figure shown in the Stumpage
calculation above.

Important

Every effort has been made to arrive at reasonable figures based upon Forest Enterprises’ 48 years forestry
knowledge, including our current harvesting experience. Investors should be aware that the projections
provided will vary over time depending upon a range factors and the resulting changes could be material.

Investment Report — Woodgate Forest Investment, 16 July 2020



Manager’s Report for Woodgate Forest (unaudited)
Taken from the Financial Report (unaudited) for the year ended 31 March 2020.

Forest Activity for the Year

There was a combined harvest visit and meeting in Gisborne on 10 November 2019. Forest Enterprises
discussed a proposal to combine for a joint venture for the harvest, plus combine for the subsequent second
rotation investment.

The planting of 11,400 seedlings over approximately 13 hectares.

Forest Activity for the Coming Year

Provision has been made in the budget for the continued maintenance of the tracks and internal access
ways, as required in 2020.

Changes to Harvest Timing

As discussed at the combined harvest visit and meeting, the Prospectus for the Woodgate Forest Investment
projected harvest of all trees at 28 years in 2019, 2024 and 2025. The first rotation trees were planted in
1990, 1996, 1997. At the time of the investment offer there was a planting boom and there was an
expectation that infrastructure would be developed to enable this harvest program. The planting boom did
not continue. Consequently, infrastructure was not developed and currently the resources are not available
to harvest all trees at 28 years.

In 2012, Investors in the Woodgate Forest Investment voted in favour of the Carbon Rights. The Investment
has received substantial revenue from the carbon rental which has reduced the need for Calls. One of the
terms of the Carbon Rights is for trees planted from 1993 to 1997 to maintain an average tree age of 30.5
years. The Woodgate trees planted in 1990 are not subject to his term. However, access to the remaining
32.3 hectares of 1990 planted trees is through the later Woodgate plantings or one of the neighbouring
Forest Enterprises Managed forests. For this reason, these trees cannot be harvested any earlier and the
timeframe for the harvest of these trees has been extended by 4 to 5 years to align with the harvest of the
later plantings.

The infrastructure factors which apply to all our managed estate planted during the planting boom of the
1990’s, means that harvest will start earlier and finish later. This spreading of harvest activity over a longer
period enables the fair allocation of the available limited harvesting infrastructure and resources. This has
its benefits. Time in the market mitigates the impact of unforeseen risks such as Covid-19. An extended
harvest period creates the environment to respond to these harvesting challenges and achieve the objective
of maximising the return.

The harvesting for Woodgate Forest Investment could commence in 2026 and be completed in 2029 over 4
years. The projected cashflow and your investment have now been modelled on this basis. However, this is
subject to change once a clearer picture of the infrastructure investment in the Gisborne area is known.
One solution maybe to manage the harvest of Woodgate with other nearby Forest Enterprises managed
forests through sharing resources and this may compress the harvest timeframe. More information will be
provided to investors closer to the commencement of harvest.

Calls
The Call amount per holding of 200 shares for 2020 and 2021 is currently set as nil.

Change in Discount Rate for the Treecrop Valuation in the Financial Statements

The auditors have reviewed the discount rate we apply to the Treecrop valuation and consider that the
10% discount rate we previously used is higher than current industry practice. In light of this, the rate has
been changed to 8%. We have implemented this new rate and this has the impact of increasing the
Treecrop valuation in the Financial Statements.

The discount rate applied to your Investment Valuation of individual share parcels remains at 7.5% after
tax.

Conclusion

This report is specific to matters pertaining to your forest, with items of a more general nature, and
industry comment being covered in our regular Forest Enterprises Investor Communications.

Investment Report — Woodgate Forest Investment, 16 July 2020 \
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General Notes to the Cashflow Projection

The base Cashflow Projection is updated yearly as part of the financial reporting process with the first
year’s expenditure being the budget for the current year. Regular changes are made to the harvest
revenue projection between Financial Reports in accordance with the harvest assumptions on page 8.
Generally, changes between reporting periods are only made if separately identifiable and material or to
reflect their timing relative to the date of the Investment Report.

The Cashflow Projection reflects our estimate of the cost of the work to be done or services provided,
year-by-year through to harvest, generally based upon the work program and prices current at the time of
the Financial Report review. Actual costs and timing will vary from the projections as a consequence of
changes over time to the work program and the prices; these changes may be material.

Other assumptions (in addition to the harvest assumptions set out on page 8) include —
e It is assumed that the land will be sold in the final harvest year at the current rating valuation.

e Provision has been made for the replanting of the areas harvested only. Practically this will occur
the winter following harvest and the replanted tree crop sold at the conclusion of harvest (in
addition to the land). This will impact upon the timing of the distribution of the harvest revenue.

e [t is assumed that Carbon Lease payments are received from the participant company under the
Emissions Trading Scheme (ETS). Changes to harvest timing will impact on the duration of the
payments.

e The Cashflow opposite includes the annual Investor Administration Fee of $40 and assumes each
investor owns 200 shares ie. the $6,400 figure per annum is subject to a credit or debit adjustment
for those investors who own more or less than 200 shares.

NOTE: Future Calls in the Cashflow Projection should be taken as a guide only, as they can and will
change.

L gt

Main forest access road. Photo June 2020
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Cashflow Projection for Woodgate Forest (unaudited)

ite.

ion opposi

Please refer to the General Notes to the Project

the reference to ‘Each Investment Unit’ refers to 200 shares.

Note
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Statement of Financial Position for Woodgate Forest (unaudited)

Taken from the Financial Report for the year ended 31 March 2020.

Woodgate Forest Investment ag at 31 March 2020

201819 20158120
$ Note 5 § $
CURRENT ASSETS
Funds on Hand
58,273 Cash and Cash Equivalents a
56273 Total Funds on Hand o
Other Current Assets
18,587 Sundry Debiors 18.573
1,481 GET Recsivable 858
402 Resident Withholding Tax Recoverabla il
1,780 Tree Stock Deposit a
a0 Calls in Arrears 200
[u] MNZUs 24,155
22 400 Total Other Current Assets 43 616
T8,674 TOTAL CURRENT ASSETS 43,616
LESS CURRENT LIABILITIES
a Cash and Cash Equivalents 24025
5,026 Trade and Cther Payables 7.045
840 Calls in Advance 1,880
5,866 TOTAL CURRENT LIABILITIES 32,750
72,807 NET CURRENT ASS5ETS 10,866
PROPERTY, PLANT & EQUIPMENT
Roading
447 658 Road Formation 447 858
(178,808) Less Accumulsted Depreciation [227,181)
268, 760 Total Roading 220,457
Land Preparation
25872 Lamd Preparstion 265872
(7.888) Less Accumulsted Depreciation (8.470)
17,776 Total Land Preparation 17,202
Other Depreciable Assets
13,055 Fencing 13055
(3,538 Less Accumulsted Deprecistion [4,480)
9,817 Total Other Depreciable Assets 8,566
Non Depreciable Assets
408,020 Land st Cost 408,020
408 020 Total Non-Depreciable Assets 408,020
04,073 TOTAL PROPERTY, PLANT & EQUIPMENT 1 664,284
Biolegical Assets
4 250577 Forest Crop Value 2 4 171,787
4,258 577 Total Biological Assets 4 171,767
4,963 650 TOTAL LONG TERM ASSETS 4,826,051
5,036 457 MET ASSETS 4836518
EQUITY
Op=ning Imvastment
35,200 by Partner Companies (195,800)
(232,000) Distributions During the Year a
{166, 800) Investment by Limited Partners (198,800)
5,233,257 Retsined Eamings 5,033,718
5,036 457 NET EQUITY 4836918

Motes to Statement of Financial Position

1. Property, Plant and Equipment held at the end of the financial year was $654,284 (Last year 5704,073). The decrease in value
of 549,789 (Last year 560,731) is due to depreciation claimed of 549,789 (Last year 560,731) and additions of 51,690 (Last year

50).

2. The fair value of the Forest Crop at balance date. Refer to the notes on pages 13-14 for details on the calculation.
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Detailed location map of Woodgate Forest
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Tender Form

This form establishes an offer by tender to purchase shares from an existing
investor in a Forest Enterpnises forestry investment, as detailed below.

Tenderer Details

Hame:

Address:

Phone: (Day) [Mobie)

Emniail:

Tenderer intends to invest as: (bck ons) Individual{s) [ ] Trust [ ] Company [ ] Partnership [ ]

Offer Details

Investment Name:

Humber of Shares: Purchase Price: & ({Total in figures)

(Total in words)

PLUS the Forest Enterprises Ltd (FEL) Transfer Fee of $150.00.

By submitting a completed and signed Tender, the Tenderer acknowledges and agrees to the following:

* To pay a non-refundable Transfer Fes of 3150 per investment for the number of shares purchased. Payment is to be
included with the payment for the shares.

*  The Tenderer has full legal capacity (has attained the age of 1B years and is compstent to manage their own affairs in
relation to property), and authority (if acting for the Buyer of the shares), to submit this tender and enter into a binding

contract o buy the shares.

#  The decumentation to be completed in respect of amy resuling sale will take into sccount the Land VWalue and the Value
of Standing Timber pursuant to Section HGS of the Imcome Tax Act 2007. In the event that the Value of Standing Timber
exceeds the 550,000 threshold, or the New Zealand Inland Revenue determines the threshold is excesadead, the financial
consequences will be the sole respansibility of the Seller. As a consequence, the sucoessiul Buyer will then receive a Cost
of Timber (as that is defined in section DP 10 of the Income Tax Act 2007) in respect of the Standing Timber purchased.

*  Should the offer be accepted by the Seller, the conseguential contract will be with the Seller, and whilst FEL will co-ordinate
and facilitate the process, FEL has mo responsibility or liability to the Tenderer should the Seller default in their obligations
to complete the resulting transfer, other than to reimburse the Purchase Price and Transfer Fes if paid. Payment is
expected within 5 working days of the offer being acceptad.

#  Should the offer be accepled, the documentation necessary o setile the transfer of the shares will be completed and
returmed im full.

#  This offeris imevocable until acceptance by the Seller, or for ten (10) working days following the receipt by FEL of the offer
whichever is sooner.

*  That the investment is contributory in nature and therefore may reqguire Investor paymenis (referred to as Calls) betaeen
the purchase date and harvest. Refer to the Investment Repaort (Cashflow Projection} for further details.

Tenderer Full Mame:

Tenderer Signature: Date: ! !

Retum your completed Tender Form to Customer Services Manager Sean Roberts at srobertsi@forestenterprises.co.nz
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Example Deed of Assignment and Power of Attorney

DEED OF ASSIGNMENT AND POWER OF ATTORNEY

THIS DEED is exscuted the day of 2020
{To be complered by Forest Enterprises Led]

Parties

1. [Mame of Assignor]

2. [Mame of Assignee]

3. [Investment Mame] Forest LP

{“the Assignor™)

{*the Assignes”)

{“the Limited Parinership”)

Padiculars.of Managed Investment Scheme

Scheme Mame:
Scheme Number:
General Partner:
Manager:

Governing Documents:

Padiiculars of Securitiez Transferred
Limited Partnership:

Number of LP Shares:
General Partner:
Number of GP* Shares:
Consideration for LP Shares:
Land Yalue:

Value of Standing Timber

Effective Date:

Investment Mame] Forest Imeestrment (“the Investment”)
[Scheme Mumber]

Investment Mame] Forest GP Limited (the General Parmer”)
Forest Enterprises Limited (“the Managsr)

Deed of Scheme Managerment dated [data].
Limited Partnership Agresment dated [date].
Caonstitution of the General Partner ("the Constitution™)

Shares in the Limited Parmership (“the LF Shares™)
[Mumber of LP Shares)

Shares in the General Fartner (“thae GF Shares")
[Mumber of GP Shares]

[Consideration for LP Shanes]

[Land walug]

[Share Consideration less Land Walue]

[To be complefed by Forest Enderprises Lid]
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Background

1. The Assignor is the owner of the LF Shares and the GF Shares in the Investment

2. On the Specific Terms and the General Terms and Conditions of this Deed and for the consideration
specified sbowe, the Assignor transfers to the Assignes the LF Shares and the GP Shares. On the
Effective Date, the terms of the Gowveming Documents registered on the Disclose Register and the terms of
the Constitufion registered in the Companies Office will bind the As=ignee.

3. The Assignes wishes to grant to Trustees Executors Limited the limited Powers of Afformey which are 2
condition in the Gowverning Cocuments of being a limited pariner in the Limited Parinership, and a condition
im the Constibution of being a sharshelder in the General Pariner.

SPECIFIC TERMS

4 Tax Treatment if Standing Timber Consideration is =$50,000: The Assignor confirms that the
considerstion paid by the Assignee under this De=d is taxsble income because the safe hardeour under section
Hi 5 of the Income Tax Act 2007 does not apply. Therefore, the Assignee is entitled to & “cost of timber
deduction in terms of section OF 10 of the Income Tax Act The Assignor and Assignee agree that

4 1. The Assignor will abtain from the Manager detsils of the walue of the standing timber component of this
assignment.

42 2 The Assignor will meet the resulting tastion liability.

4_3. The A==ignes will be entiled to & "cost of timber’ of the standing timber component of this transaction without
additional payment fo the Assignor. The Manager will advise the Assignee the guanium of the Assignee’s
‘cost of timber' entiflement which will be the value of the standing timber commponent of this assignment
advized to the Assignor in subclause 4.1 of this clause.

44 [In the event that IRD determines a different valus of the standing timber component of this assignment to that
cbtained from the Manager, the Assignor will provide a copy of IRD's determination to the Manager whio will
then advise the Assignees of the amended quanium of the "cost of timber”.

5. Tax Treatment if Standing Timber Consideration < $50,000: The Assignor confirms that the consideration
paid by the Assignes under this Deed is excluded income under section HS 5 of the Income Tae Act 2007 and
therefore the Assignes is not enfitled to a “cost of timber’ deducfion in terms of section DF 10 of the Income
Tax Act. The Assignes scknowledges this taxation status of the assignment.

8. IRD Determination: |n the =vent that the Mew Zesland Inland Revenue Department "IRD") determines
othenrise:

The Assignor will advise the Manager of the change in stafus of this transaction and obiain from the
klanager details of the wvalue of the standing timber component of this assignmeant.

The Assignor will meet the resulting testion Eability.

The Assignee will be entitied to 8 'cost of timber” of the standing fimber component of this transaction
without additional payment to the Assignor. The Manager will advise the Assignee the guamturm of the
Aszignes's ‘cost of timber’ enfitlement which will be the value of the standing timber component of this
assignment advised to the Assignor by the Manager.

In the event that IRD determines a different value of the standing timber component of this assignment to
that obtained from the Manager. the Assignor will provide a copy of IRD's defermination to the Manager
whio will then advise the Assignee of the amended quantumn of the ‘cost of timber”.

Signed by the Assignor
Signed by: In the presence of:
Agaggrer Full Name Wirsaas Sgnaluse

[Mame of Assignor]

Agagrer Signeung Wirimias Fuoll Mama

Wicaa Town'Cey al Rmdomaa ‘Wilsass Dooupalnr
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Signed by: In the presence of:
Assgnes Ful Name: Witraes: Sgnatue:
[Name of Assignee]

Axsgree Sgraten:

Witemas Full Name

Wittees Town'Cey of Resdence

Witeess Ocoupaton

Signed by [Investment Name] Forest GP Limited on behalf of "[Investment Name]" Forest LP:

Orector Nane

Graeme Mark TINDALL

Orector Sygrature:

Orector Nane

Gordon Brent WONG

Execution In This Deed may be executed in
counterpart and all counterparts will callectively constitute a
gingle deed.

Definition of Independent Trustes: For the purposes of
the Governing Decuments and this Deed, a person is an
independent trustee if that persen has no interest in the
assats of the trust other than &= a ‘rustee, For the purposes
of clarificason (but withcut limitation) 3 person is not an
independent trustee and has an interes! in the assets of the
trust if that person i a beneficiary of discretionary
beneficiary in relation to the trust. All trustees acknowledge
the need fo immediately inform the Manager of changes to
trustees, induding appointments and retirements.
mm.heoumomb Al terme
defined in the Govemning Documents bear the same
meaning when usged in this Deed unless the context requires
otheraise.
Interpretation: Words importing the singuiar number
include the plural and vice verss and where cbiigations bind
more than one person those cbiigations bind those persons
jointly and severally.

Aseignment and Covenants

-

Investment Report — Woodgate Forest Investment, 16 July 2020

Transter of LP Shares: On settlement of the assignment,
all rights and interest in the LP Shares are vested n the

Assignee effective from the Effective Date.

Transfer of GP Shares: On settlement of the assignment,
effective fom the Eflective Date all rights and interest in the
GP Shares are vested in the Assignee in accordance with
the requirements under the Governing Documents and the
Constitution.

Tax Lossa/Tax Profit: Any tax loss incurred by the Assignor

or tax prefit attributable 1o the Assigner in the Investment in

the financial year in which this assignment takes place wil at
the end of the financial year be treated as a tax loss incurred
by the Assignee or a tax profit attributable to the

as the case may be, dnphumwmbeingam
pariner at the ime the tax loss was incurred or the tax profit
was made.

10.

1.

12.

13

Assignor's Obligations to Effective Date: The As=ignor
covenants with the Assignee that the Assignor has up to the

required to be observed or performed under the Governing
Documents in respect of the LP Shares and under the

Constitution in respect of the GP Shares.

Amommowmmm
The Assignes covenants with the Limited Partnership and
the cther limited partners in the Limited Parinership that
from the ESective Date the Assignee will cbserve and
perform all abl contained or implied in the Governing
Documeres and will keep ndemnified the other imited
partners in respect of any obligation required of the
Assignee with respect to the LP Shares and otheraise n
terms of the Governing Documents.
Agsignee’s GP Share Obligations from Effective Date:
The Assignes cavenants with the General Partner and the
other shareholders in the General Pariner that from the

General Pariner with respect to the GP Shares held by the
Assignee.

Assignee must not be 8 Minor: The covenants
with the Uimited Partnership that for the purposes of the
enforoeabilty of this Deed the Assignee is not under the age
of 18 years.

Overseas Person: The Assignes acknowledges that if the
Assignee is an overseas person this Deed shall be of no
force or effect unless the General Parner in its absolute
descretion consents in writing to the Assignee holding the LP
Shares. i the Assignee & not an overseas person on the
Effective Date but subsequently becomes an overseas
person while being a Limited Partner, the Assignes must
immedately give notice of that fact to the General Partner
and may be required to transfer all o some of the LP
Shares and GP Shares to a person who is not an cverseas
person at the writien direction of the Manager.

No Encumbrances: The Assignor warrants that the LP
Shares and the GP Shares are unencumberted The

17
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Assigree warrants that the LP Shares and the GP Shares
will remain unencumbered.

Instruction o Raglster Tranefar: The Assigree instructs
the Manager o recand the westing of the LP Shares in the
riame af the Assignes (iogether with any joint halderns) in the
register of limited partners in the Limited Partnership
masintained by the Manager and o notify the Registrar of 1he
change in terms af Section 58 af the Limiled Partneships
Aot D008, The Assignee also instructs the Manager ta
recand the vesting of the GP Shares (o the Assignes in the
register of sharebolders maintained by the Manager,

Limiltation of Liabdiity of Indepandent Trusteas

16,

Limitation of Liability: Any person wha is an independent
trustes of & trust axeones this Desd in $heir capacty as an
independent trushes o that their labiity wil not be an
unlimited personal liability but will be restricted to the funds
and assets of that trust in thair hands or under their contral
at the tme demand is made an them Tor payment,
performance ar indemnity undar this Deed or the Gowerning
Diecumerts.

Appiicabla Laws

16.

Compliance: This assigriment & subject o the cbigation of
the Assignes o provide the Manager with any
documentation and informatian the Marager may request
fram time o time in order for the Manager to undertake any
action reguired to camply with all laws, rules, codes,
requlations and other legal requirements in foree, including
the Limited Partnerships Act 2008, the Finandal Markets
Conduct Aot 2073 and the Anti-Maney Laundering and
Counterng Financing of Termonsm fct 2009 “Applcable
Laws™) The Assignes ko agrees to such dacumentation
and information provided 1o the Manager baing disclosed o
any person o enable it 1o be reported and used in
comgliance with the relevant Applicable Laws,

Privacy Act 1893

17.

Collection and Use of Perscnal Information: The Limited
Partrership, the General Parner and the Manager may
collect and use any personal information about e Assignee
that is reguired S comply with any lepislation or
requirements of law and reasonably necassany far the
business of the Limited Partnership. The name and address
of the Assigree and the number of LP Shares and &GP
Shares hedd by the Assigree may be dsdosed in & ls2 by
the Manager o ather limited partners in the Limised
Parinenship but subject to dause 14, no ather pensanal
information about the Assignes that & not aready in the
public dormasin may be disclased ba any other persan withaut
the Assignes’s corsend.

Access to and Correction of Personal Information: The
Assignes has rights of access to and correction af his o ber
personal information beld by the Limited Partmership, the
Ganeral Partner ar the Manager pursuant o the Privacy Act
18493

POWER OF ATTORMNEY

18,

201

21,

22

Appointment of Atlorney: The Assignes irevocably
appaints Trustees Executors Limiled or any corporate
trustee company that succeeds Trustees Executans Limited
&% the superdsaor aver the Investment (he Atiarney™) o be
the Assignee’s Altamey with the Bmiled pawers given by this
Dewd.

POWENE: The Atoemey may in its awn name and as tha
Assignes’s Atlorney do ar perorm any of the acts sed out in
paragraphs & and B belaw and will have sole discration =
ta decision making with respect o this Power af Attamesy.

Binding and Hon-Revocable: The Assignee agrees (o be
baund by whatever the Attamey may Lywfully do by this
Pawer of Atioemey. The powens conrderned by this Pawer of
Atlormey may nol be revaked or suspended sxcept with the
prior written agreament of the Manager and the Attormey.

Rellance on Power of Atfornay: Mo person dealng with
the Attamey in good faith will be bound 1o enguire as to
wheather this Power of Attamey & in full force and effect or
as (o the prapriety of anything the Atbomey mary do by this
Paower of Atloemey. A writlen staiement by the Athamey 1o
the effact thal the Altlomey has no natics af the revocation
or suspension af it powens and authorities under this Power
of Attoeney will be conclusive avidence 1o that effect.

Power of Attorney under the Goveming Documents

The attorney will have the following Bmited powsars:

(&) Toappont any direclor of the General Pariner
pre=ant at ary meeting of imited parinens as prosy far
all limited partners not present at the meeting solely
for the purposs of satstying the common [
requiremeant that a meeting cannat be held without at
least ban individuals present in persan ar proxy;

(b} Towanee on behalf of all Emited parines aho ane
entitted to attend and vole at any limited partnenship
mieeting but wha da not attend the mesting any
imequiarity in the notics of meeting but anly if e
irregularity & of a technical or non-material nature;

(el Toaporove an amendment o a resolution sel out in a
matice of mesting pravided that the amendment is:

i} the: correcian af an erar, or

(1] aqualfication of the applcation or restiction of
the effect of the resalution on limited parinens;
ar

(8] for clarification and in the: opinion of the
Adtarney consssert with the clear intent af the
resolutian;

id} Toapprove on behalf of the limited partners an
armendment o the Governing Documents if in the
opinion of the Manager the amendment is made o
correct 3 manifes? ermor or is of a formal or techrical
rature or is convenient and is nat prejudical o the
paneral interests of the Limited Parnership or the
lirmited partriers, and the amendment is subject o
prioe appraval by the Attarney; and

(2] Toexecute adeed of modification an behald of the
limited partrers (o record any amendment aporoved
or permitied in accordancs with the: Governing
Diarcuments.

Power of Attorney under the Constitution
Thie Attorney will have the following Bmifed powsers:

(a)  Topass awritben resalution in Beu aof annual mesating
ws provided for in the Constitution for the purposes of
i} ary resolution o receive, approve and adopt

arry dinectars’ statement, dinectors’ repad, ar
financial statements within the meaning of
saction 6 of the Finandal Reparting Act 2013
(]  ary resolution reganding appaintment af
audilors to the General Pariner under section
2071(3)k) of the Comgarniaes Act 1983,

(b} Towvate on any resalution appaining a directar of the
General Partner,

(el Tovate on any resalution acoepling a dinector's
resignation ar remaving & direchor fram offics;

(d} Toappoint adirectar present at ary meeting af
sharehalders as praxy fior any sharehalders not
presant ai the meeting who have not apponted a
proxy for the Emited purpose af satistying the
cormman law requirement thist a mesating (other than a
resclution in lieu of meeting under paragraph ()
below) cannol be beld without &1 least tva
sharehalders present in parson or praxy;

(e} Toapprove an amendment af a resolition et out in a
matice af meating pravided that the amendmeant is:

i} the: correcian af an erar, or
(1] qualification of the application or restrician af
ther effect of the resalution on shareholdars; or
(8] in the apinian of the Atorney consistent with
the elear intent of the reselution.
ifl  Towanee on behalf of all sharshalders wha are
entitted to attend and vole at any sharshalder meeting
but wha do not attend e meeting any regularity in
the notice of meeting bu? only if the megularity is of a
techrical or ron-matersl ratune; and
(gl Tosign any resolution made inlieu of a mesdng af
sharahakiens in acoardance with section 122 of the
Companies Act in respect af which the Atbamey has
the limited powens 1o wobe under paragraphs (b) and
[} abave ard b pass
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Love our forests

Our karearea does

Our native falcon — the kérearea —
is one of our most spectacular birds.
You can see it on our $20 note.

It speeds through the air at more than
100 Km/h and catches prey larger than
itself. It's unique and phenomenal.

It's also threatened. Much of
the karearea's natural habitat
has been lost to farming and its
numbers further reduced by
cats, rats, stoats and weasels.

Qur plantation forests have become
important breeding grounds

for this wonderful native bird. They
nest there, they hunt there, and
they have found a congenial home
amaong the exotic trees — along with
many other native species.

Let’s love our forests — for the home
they provide our native species.

NZ
www.nzwood.co.nz For a better world

Latest billboard from the NZ Wood national campaign Love our forests — www.nzwood.co.nz

Forest
Enterprises

Creating wealth. Naturally.



