Baywood Forest Investment

Investment Report
16 September 2020
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Looking through a well-established stand February 2018

Indicative Initial Offer for 200 shares Projected Return Location
$31,300 to $32,600 initially $75,725 gross 44km north of Gisborne

Both the Indicative Initial Offer and the Projected Return above have been calculated using the assumptions set out
in this Investment Report. Changes to the assumptions can have a material effect on these figures.

A holding of 200 sharesin the Baywood Forest investment is available for purchase by tender
facilitated by Forest Enterprises.

A prospective buyer must bid for all of this holding.

NOTE: Return amounts expressed throughout this Report are based on a 200 shareholding.
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Additional information for investors

The first six documents listed below about the Baywood Forest Investment are available from the
Companies Office website www.companiesoffice.govt.nz/ disclose, under Scheme Number SCH10930. Refer

to page 5 for details of the Investment Sructure.

Document

Note

31 March 2020 Financial Report

Extracts from the 2020 Financial Report are contained in this Investment
Report

31 March 2020 Annual Report

Prescribed document which includes the fees, details and description of
the Scheme

Deed of Scheme Management (DSM)

This document amends, restates and renames the previous Deed of
Participation, amends the Limited Partnership Agreement (below) and
merges the Management Agreement (which set out the powers, duties
and responsibilities of Forest Enterprises Limited as the manager of the
investment scheme. The DSM also sets out the powers, duties and
responsibilities of the Supervisor, the Custodian and the Financial Auditor

Limited Partnership Agreement

Sets out the matters agreed between the Limited Partnership, the
General Partner and the Limited Partners in respect of the operation of
the Limited Partnership

Constitution of the General Partner

Sets out how shareholders, directors and other parties interact with each
other

Statement of Investment Policy and
Objectives (SIPO)

Sets out the investment policy and objectives of the registered Scheme

The Impact of the Emissions Trading
Scheme on your Forestry Investment

Prepared by Forest Enterprises for investors, May 2009

Recommended Carbon Lease Proposal —

Frequently Asked Questions

Prepared by Forest Enterprises for investors, October 2012

Visit our website at www.forestenterprises.co.nz for further information on all aspects of forestry

investment with Forest Enterprises.

Contact details

For more information, or if you have any questions about our investments, please contact our
Customer Services Manager, Sean Roberts by phone 0800 746 346 (free within NZ) or +64 6 370 6360, or

email sroberts@orestenterprises.co.nz
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What will the investment cost?

Indicative Initial Offer

$31,300 to $32,600 for a 200 shareholding

An indicative Offer of $31,300 represents an 8%tax paid compounded return per annum while an
indicative Offer of $32,600 represents a 7.5%tax paid compounded return per annum over the investment
term. These indicative Offers are for a holding of 200 shares in Baywood Forest and represent the net
present value of the Cashflow Projection set out on page 11, assuming a marginal tax rate of 33 centsin
the dollar.

The indicative initial Offer calculations are provided as a basis on which prospective investors may
determine the amount they wish to tender as a purchase price. Changes in the assumptions underlying
the Cashflow Projection can have a material impact which may increase or decrease the return and
Prospective Investors should take account of this reality when reflecting on an Offer.

In October 2012, investors voted in favour of a carbon lease proposal that has the effect of annual rental
payments being received from New Zealand Carbon Leasing (No 1) Limited in exchange for the risks and
rewards of participation under the Emissions Trading Scheme (ETS) being the responsibility of the carbon
lease company. If there are future changesto the Climate Change Response Act that has the effect of
removing the ETSthen the carbon lease payments would cease, and the indicative value of the
investment would reduce.

The annual Investor Administration Fee of $40 per Investor per investment per annum is only paid once,
regardless of the number of shares held in the Baywood Forest Investment. This fee isincluded in the
Cashflow Projection before deducting the multiple investor adjustments for those investors who own more
or less than 200 shares, where a credit or debit adjustment is made for their proportionate share of the
$40 Administration Fee charged per 200 shares.

Projected Future Payments

Forestry investment is by nature a contributory investment where investors pay the funding required
each year, in addition to the Initial Price.

Currently there are no projected future payments for one holding of 200 shares in Baywood Forest asthe
Calls are offset by the carbon lease income.

Investment Profit (Tax Loss)

Under current New Zealand tax law, any profit each year will be subject to tax at the investor’s marginal
tax rate. Resident Investors are entitled to a share of any tax losses and are advised of the amount in
May each year.

As set out in the Cashflow Projection on page 11, as there no future annual Call payments, the total
projected tax savings for one holding of 200 shares in Baywood Forest are now minimal. Non-residents
(such as Overseas Persons, see page 5) should check with their Tax Adviser.

Partners on the Register of Partners at the end of the Limited Partnership’s (LP) financial year will be
allocated the full year’s profit or loss for tax purposes pro rata to their respective LP shares. It is
important to note that allocation will have no regard to transfers during the year, so any transfer price
should reflect the consequences of whether the buyer or seller has paid any Call or received any
Distribution during the year of transfer.

Investment Changes

Going forward, Forest Enterprises investors may vote on a number of key decisions, namely on the
harvest management fee and any proposals for collective harvest by joint venture, and later, on second
rotation investment options. Changes that relate to harvesting timeframes will as a consequence
impact the Internal Rate of Return which can be calculated using the purchase price, eventual
investment return, and timeframe of when the investment return is provided. Other than harvest
timing, this Investment Report does not reflect any possible future changesto be voted upon by
investors. Further details will be provided to investors at the appropriate time. Copies of any client
communications to date may be requested.
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What is the projected return?
Projected Return at Harvest

$75,725 gross in years 2028-2031 for a 200 shareholding

The table below shows the projected gross return at harvest for one holding of 200 shares in Baywood
Forest at current log prices and if log prices increase or decrease by 10%

Year ending Current Log Prices -10% Current Log Prices Current Log Prices +10%
2028 $13,317 $17,153 $20,989
2029 $13,023 $16,927 $20,831
2030 $12,706 $16,556 $20,406
2031 $21,232 $25,089 $28,945
Total $60,278 $75,725 $91,171

For the purposes of the projection it is assumed that Baywood Forest will be harvested over 4 years.
Please note that variations around this timing are likely as noted on page 3. Refer to page 8 for
details on how the projected return at harvest has been calculated.

Harvest Tax Issues

Under current tax law, harvest proceeds will be paid to investors as a gross amount and investors will be
responsible for paying tax at their marginal rate. The net return to investors will depend on their marginal
tax rate at the time of harvest. Investors can choose to spread harvest income between the year of
harvest and any one or more of the three preceding income years. In addition, investors will receive their
share of the value of the land as a capital payment (non-taxable), when sold. Non-residents (such as
Overseas Persons, see page 5) should check with their Tax Adviser.

As set out in the Cashflow Projection on page 11 the total projected net distribution at a tax rate of 33
centsin the dollar is $61,573 for a holding of 200 shares.

Selling the Investment Before Harvest

Shares can be sold at any time before harvest but the sale is deemed to be a disposal of the underlying
assets (land and trees). The sale of trees is a taxable event, whereas the sale of land is not. Section HG 5
of the Income Tax Act 2007 creates a $50,000 threshold (in any 12-month period), under which this
taxation treatment does not apply.

Where is Baywood Forest?

Baywood Forest is located approximately 44km . eish,
north of Gisborne, in a property comprising o P i

266.92 hectares and is the dark green area on the i i o
map (right). Gisborne has an international log / ) f
export port and processing mills.

Baywood Forest is adjacent to Forest Enterprises’
Pukerewa Forest investment. Several other Forest
Enterprises forest investments are in the vicinity

(light green areas on the map).

A more detailed location map can be found on
page 13.

GISBORNE
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How do |l invest in Baywood Forest?

Tender Process

Forest Enterprises operates a market for the sale and purchase of sharesin their existing forestry
investments. The purpose of the market isto enable existing Investors to liquidate their investment and
to allow prospective Investors to purchase investments in established forests. Sharesin the Baywood
Forest investment may be purchased by tender on this market for the entire holding of 200 shares.

An example Tender Form with Terms and conditions can be found on page 14. To submit a tender,
complete the Tender Form and return it to Forest Enterprises (refer to Contact Details on page 2).

The total purchase price you tender may be within, above or below the indicative initial Offer on page 3.
Prospective investors usually set their tendered purchase price based upon a projected investment rate
they wish to achieve for the duration of the investment.

Who can invest?
An eligible Forest Enterprisesinvestor is:

e anindividual who has attained the age of 18 years, investing on their own or jointly
e or acompany, atrust or a partnership
e and, may be a New Zealander or an overseas person

Overseas Persons

Overseas persons can invest provided no more than 25%of the investment is held by overseas persons. The
Overseas Investment Act 2005 defines an overseas person as an individual who is neither a New Zealand
citizen nor ordinarily resident in New Zealand. It is also required that overseas persons obtain a New
Zealand (NZ) IRD tax number and open a NZ bank account. Further information can be obtained by
overseas persons from Forest Enterprises if relevant.

Verifying Customer Identity
As a Financial Services Provider, we are required under the New Zealand Anti-Money Laundering and
Countering Financing of Terrorism Act 2009 to undertake due diligence on all new customers to prevent
the criminal use of funds. This involves us:

e gathering information about customer identity and residential address, and

o verifying a customer'sidentity, to ensure the customer is who they say they are.

Investment structure

Limited Partnership

The Baywood Forest Investment is a Managed Investment Scheme (MIS) under the Financial Markets
Conduct Act 2013 (FMC Act).

Limited Partnership and General Partner

The Baywood Forest Investment comprises a limited partnership registered under the Limited
Partnerships Act 2008 called Baywood Forest LP (the Limited Partnership) with one general partner which
is a registered company under the Companies Act 1993 called Baywood Forest GP Limited (the General
Partner).

Shares in Limited Partnership and shares in General Partner

Investors in the Baywood Forest Investment have limited partner sharesin the Limited Partnership plus
an equivalent number of company shares in the General Partner. The Limited Partnership Agreement
requires that the 32,000 issued shares in the GP Company Partnership, are to be held pro rata to the
number of Limited Partners shares held by the limited partners.

Managed Investment Scheme
The Baywood Forest Investment was registered as a MISunder the FMC Act on 29 November 2016.
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Limited Partnership is Managed Investment Scheme

By consequence of FMC Act definition of “managed investment scheme”, the Limited Partnership isthe
registered MIS

Deed is pre-eminent Governing Document
The Deed of Scheme Management is the pre-eminent Governing Document of the MIS, and sets out the
rights, obligations and duties of the Manager, the Supervisor, the Custodian and the Limited Partnersin
relation to the MISincluding provisions for compliance with the FMC Act including, but not limited to:

e specific MISprovisions

e management of the MISby the Manager

e supervision of the MISby the Supervisor

e custodianship of the MIS s Scheme Property

o financial reporting and appointment and duties of the financial auditor of the MIS

Limited Liability
As the Baywood Forest investment is a Limited Partnership, the liability of investors (Limited Partners) is

limited and they are only liable to the extent of their capital contributions (funds invested), plus any
other obligations expressed in the Limited Partnership Agreement.

Who is involved in providing this investment for me?

Manager Banker Supervisor
Forest Enterprises Limited Bank of New Zealand Trustees Executors Limited
5 Papawai Place 193-197 Queen Street Level 6, 10 Customhouse
PO Box 128 Masterton Quay
Masterton PO Box 3222
Wellington

Financial Auditor Forestry Auditor
Baker Tilly Saples Rodway Audit Ltd Forme Consulting Group Ltd
95 Customhouse Quay 173 Main Road
PO Box 1208 PO Box 56-030
Wellington Tawa

Wellington

About Forest Enterprises

Forest Enterprisesis one of New Zealand’s leading forest investment companies and is unique in
providing both forest management and investment services. Our businessisto create wealth naturally for
private investors via New Zealand pine plantation forestry.

QOur 6,500 investors are mostly New Zealanders, and on their behalf we manage a forest estate of more
than 20,000 hectares in the North Island’s East Coast regions of Wairarapa, Hawkes Bay and Gisborne.
Forest Enterprisesis also the property manager of 15,000 hectares of New Zealand forestry owned by an
international institutional forestry fund, most of which is FSO® certified.

Snce we started in 1972 in Masterton, New Zealand we have remained a locally owned and operated
business. We have grown to 28 employeesin total —who include the company’s five shareholders —
professionalsin the fields of forestry, accounting and finance, administration, commercial law, and sales
and marketing.

Forest Enterprisesisthe business name for Forest Enterprises Limited (FEL), and its parent company
Forest Enterprises Growth Limited (FEG). FEL isthe Manager of the Baywood Forest Investment. FEG is
contracted by FEL to coordinate and supervise all the field activities relating to the land and trees, at
the direction of FEL, a licenced manager of forestry Managed Investment Schemes under the FMC Act.
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The Baywood Forest

Property Description

The terrain of Baywood Forest is mainly medium hill country with steeper areas balanced by easier basins.
Ranging in altitude from 80m to a high point of 380m above sea level the majority of the property is about
200 metres. Baywood Forest isin the vicinity of other forests managed by Forest Enterprises providing
economies of scale for all forest operations.

Climate

The climate is mild, assisted by the proximity to the coast and low altitude. Annual rainfall averages
1,550mm per annum. Based on information from our neighbouring Pukerewa forest we have used an area
weighted average site index for Baywood Forest of 36 metres. The site index is a forestry term for the
indication of growth potential.

Forest Development Status

Baywood Forest comprises a net-planted area of 237.1 hectares established in 2000 and completed in 2001
(re table alongside). Each shareholding of 200 shares represents 1.48 hectares of established forest on
land owned by the Investors.

GF 19 genetically improved treestocks were used in at a target planting density of 1,000 stems per
hectare. Pruning and thinning was undertaken to achieve the maximum volume of clearwood (knot free
wood) at harvest, coupled with good tree size and restriction of branch size in the unpruned zone (above
6.5 metres).

Planting year Net Stocked Area
2000 181.2 hectares
2001 55.9 hectares
Total 237.1 hectares

Areas are based upon aerial photography and mapping
undertaken in 2017. Mapping accuracy is + or — 3%. Updated
photography and mapping is undertaken during the life of a
forest and it is usual for the measured net stocked area to
change with each update and the changes can be material.

Insurance

Bloomfield Forest isinsured until harvest under a special purpose forest insurance scheme, designed to
cover key forest risks, including losses from fire, wind, volcanic eruption plus fire-fighting, re-
establishment, infrastructure replacement and claim preparation costs. There is a policy excess of
$225,000.

Manager’s Report

The Manager’s Report summarises forest activity for the previous and coming year plus other material
management issues and is included in the Financial Report. Relevant extracts from the latest Manager’s
Report for Baywood Forest are included on page 9.

ETS Carbon Lease

Baywood Forest LP has entered into a business arrangement with a company called New Zealand Forest
Leasing Ltd (NZFL), resulting in the carbon in the Post-1989 areas of the forest being leased to New
Zealand Carbon Leasing (FEL) Limited, a subsidiary of NZFL, in return for an annual rental.

The participant in the ETSis New Zealand Carbon Leasing (No 1) Limited. It is this company and not
Baywood Forest LP that has the ETSliability at harvest. A legal opinion to this effect is available on
request.
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How has the projected return at harvest been calculated?
Taken from the Financial Report for the year ended 31 March 2020.

Net Stumpage

The return at harvest is expressed as the net stumpage per hectare. For Baywood Forest thisis currently
projected to be $47,392 per hectare (ha) calculated as follows —

R:;gj::::gl - FE_L Price at Pr o.lt-:l‘::gtli - Net Return Contribution
Log Type Voliie Percentage Point of Sale Coute Stumpage to Stumpage
(m3/ha) ($/m3) ($/m3) ($/m3) ($/ ha)

Export
P40 153.2 21% $181.00 $77.56 $103.44 $15,849
P30 37.7 5% $147.75 $77.56 $70.19 $2,646
A 329.4 45% $139.45 $77.56 $61.89 $20,387
K 95.3 13% $125.15 $77.56 $47.59 $4,533
Kl 79.9 11% $115.50 $77.56 $37.94 $3,032
KIS 37.3 5% $102.85 $77.56 $25.29 $944
Totals 732.8 100% $47,392

Harvest Assumptions

The calculated harvest return is a projection based upon a number of critical assumptions including —

« The log volumes and grades are based on a mid-rotation inventory carried out in 2014. As these
figures are derived from low percentage sampling they are subject to material variation.

+ Asalesscenario based the Port of Gisborne as the point-of-sale has been used and therefore
assumes demand will exist at harvest time at this destination. Other scenarios will produce
different stumpage outcomes.

Once the Partnership’s harvest is budgeted to commence within 12 months of reporting date, the
Forest Valuation for this 12 month period will be based on Forest Enterprises’ 12 month average
log prices prior to reporting date. The Forest Valuation post this 12 month period following
reporting date will be based on Forest Enterprises’ 36 month average log prices prior to reporting
date. This change in assumption has no impact on the Baywood Forest Valuation as this
Partnership is not budgeted to commence harvest within 12 months of reporting date. Baywood
Forest Investment —Financial Report 31 March 2020 Page 15 of 26

Harvesting and Transportation costs are based upon the costs currently being paid by Forest
Enterprises for current harvesting. These costs reflect the characteristics of the forests currently
being harvested, which may differ from the characteristics of this forest when it is harvested.
The financial impact of the relevant characteristics of this forest are unable to be quantified at
thistime.

The cost of the roading network required at harvest is substantial. An estimate has been made
and represents $10.69/ m3 of the Total Production Costs ($/ m3) figure shown in the Sumpage
calculation below. Harvest is assumed to occur in the years shown.

Important

Every effort has been made to arrive at reasonable figures based upon Forest Enterprises 48 years forestry
knowledge, including our current harvesting experience. Investors should be aware that the projections
provided will vary over time depending upon many factors and the resulting changes could be material.

Baywood Forest Investment — Investment Report, 16 September 2020
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Manager’s Report for Baywood Forest
Excerpts from the Financial Report for the year ended 31 March 2020

Forest Activity Last Year
A forest visit was held on 16 November 2019.

The LiDAR (light detection and ranging) mapping program commenced.

Forest Activity for the Coming Year

Provision has been made in the budget for continued maintenance of the tracks and internal access ways,
as required in 2020.

Changes to Harvest Timing

The Prospectus for the Baywood Forest Investment projected harvest of all trees at around 28 yearsin
2028 and 2029. We have now further developed the harvest profile to reflect the expected infrastructure
available, modern harvesting practices, and forest growth.

The harvesting for the Baywood Forest Investment is likely to commence in 2028 and be completed in
2031 over 4 years. The projected cashflow and your investment have now been modelled on this basis.
However, thisis subject to change once a clearer picture of the infrastructure investment in the
Gisborne area is known.

These factors which apply to all our managed estate planted during the planting boom of the 1990’s,
means that harvest will be spread over a longer period. This spreading of harvest activity over a longer
period enables the fair allocation of the available limited harvesting infrastructure and resources. This
has its benefits. Time in the market mitigates the impact of unforeseen risks such as Covid-19. An
extended harvest period creates the environment to respond to these harvesting challenges and achieve
the objective of maximising the return.

It may be prudent to manage the harvest of the Baywood Forest with other nearby Forest Enterprises
managed forests through sharing resources. More information will be provided to investors closer to the
commencement of harvest.

Change in Discount Rate for the Treecrop Valuation in the Financial Statements

The auditors have reviewed the discount rate we apply to the Treecrop valuation and consider that the
10%discount rate previously used is higher than current industry practice. In light of this, the rate has
been changed to 8% We have implemented this new rate and this has the impact of increasing the
Treecrop valuation in the Financial Satements.

The discount rate applied to your Investment Valuation of individual share parcelsremains at 7.5%after
tax.

Insurance

The insurance policy for your forest investment was up for renewal on 31 August 2019. Asis prudent, we
obtained quotes from multiple providers. Having considered the various policies available, we have
remained with our existing provider. Insurance Facilitators Pty Ltd, an Australian based specialist
forestry and crop insurance provider, and underwritten by SJ Catlin & Others Syndicate 2003 at Lloyd’s
with a Sandard & Poors rating of A+(Strong).

There has been a change to the policy. The excess has increased from a maximum of $25,000 to 0.75%of
the Sum Insured of each Forest Location with Area Damage, subject to a minimum of $5,000 and
maximum $225,000 in every Single Cause.

To keep the excess at a maximum of $25,000, the alternative quotes we obtained were more than 3
times the premium and there would have been less cover for wind. Cover terms of the alternative
policies were also far less favourable.
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General Notes to the Cashflow Projection
Taken from the Financial Report for the year ended 31 March 2020.

The base Cashflow Projection is updated yearly as part of the financial reporting process with the first
year’s expenditure being the budget for the current year. Regular changes are made to the harvest
revenue projection between Financial Reportsin accordance with the harvest assumptions on page 8.
Generally, changes between reporting periods are only made if separately identifiable and material or to
reflect their timing relative to the date of the Investment Report.

The Cashflow Projection reflects our estimate of the cost of the work to be done or services provided,
year-by-year through to harvest, generally based upon the work program and prices current at the time
of the Financial Report review. Actual costs and timing will vary from the projections as a consequence
of changes over time to the work program and the prices; these changes may be material.

Other assumptions (in addition to the harvest assumptions set out on page 8) include —
e |t isassumed that the land will be sold in the final harvest year at the current rating valuation.

e No provision is made for the replanting of the areas harvested, other than for trees on the
property at the time of purchase. Practically this will occur the winter following harvest and the
replanted tree crop sold at the conclusion of harvest (in addition to the land). This will impact
upon the timing of the distribution of the harvest revenue.

e |t isassumed that Carbon Lease payments are received from the participant company under the
Emissions Trading Scheme (ETS). Changes to harvest timing will impact on the duration of the
payments.

e The Cashflow opposite includes the annual Investor Administration Fee of $40 and assumes each
investor owns 200 shares ie the $6,400 figure per annum is subject to a credit or debit adjustment
for those investors who own more or less than 200 shares.

Due to harvest practicalities, it is likely that Distributions will be spread over several years.

WA
Al T

The western boundary of the forest just off Panikau Road. Photo February 2015
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Cashflow Projection for Baywood Forest

Taken from the Financial Report for the year ended 31 March 2020.

Please refer to the General Notes to the Projection opposite.

Note: the reference to ‘Each Investment Unit’ refersto 200 shares.
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Statement of Financial Position for Baywood Forest
Taken from the Financial Report for the year ended 31 March 2020.

2018/19 2019/20
$ Note $ $ $
CURRENT ASSETS
Funds on Hand
33,678 Cash and Cash Equivalents 37,450
33,678 Total Funds on Hand 37.450
Other Current Assets
45,840 Sundry Debtors 45,634
472 GST Recoverable 577
124 Resident Withholding Tax Recoverable 68
138 Calls in Arrears 178
46,574 Total Other Current Assets 46,456
80,252 TOTAL CURRENT ASSETS 83,906
LESS CURRENT LIABILITIES
3,747 Trade and Other Payables 4101
4,341 Calls in Advance 5,421
8,088 TOTAL CURRENT LIABILITIES 9,522
72,164 NET CURRENT ASSETS 74,384

PROPERTY, PLANT & EQUIPMENT
Land Preparation

5,248 Land Preparation 5,248
(3.724) Less Accumulated Depreciation (3,820)
1,524 Total Land Preparation 1,428
Non Depreciable Assets
362,744 Land at Cost 362,744
362,744 Total Non-Depreciable Assets 362,744
364,268 TOTAL PROPERTY, PLANT & EQUIPMENT 1 364,172
Biological Assets
4,189,422 Forest Crop Value 2 5,233,524
4,189,422 Total Biological Assets 5,233,524
4,553,690 TOTAL NON-CURRENT ASSETS 5,597,696
4,625,854 NET ASSETS 5,672,082
EQUITY
1,948,640 Investment by Limited Partners 1,948,640
2,677,214 Retained Earnings 3,723,442
4,625,854 NET EQUITY 5,672,082

Notes to Statement of Financial Position

1. Property, Plant and Equipment held at the end of the financial year was $364,172 (Last year
$364,268). The decrease in value of $96 (Last year $103) is due to depreciation claimed of
that amount.

2. The fair value of the Forest Crop at balance date. Refer to the notes on pages 13-14 for
details on the calculation.

_Signed on behalf of the General Partner, Baywood Forest GP Ltd on 31 July 2020by:
| G M Tindall | HE Hughes

§ 7,,_,,—1__\ Oirector /j’y; %%{0 ' Diector
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Detailed location map of Baywood Forest
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Tender Form

This form establishes an offer by open tender to purchase shares from an existing
investor in a Forest Enterprises forestry iﬂﬁﬂﬂtl’l‘tﬁﬁt, as detailed below.

R

Tenderer Details
Mame

Addrass

Phone: (Day) {Mabile )

Tenderer intends to invest as; (lick ane) Individualis) [ ] Trust[ ] Company| | Partnership | |

Offer Details

Investment Nama:

Mumber of Shares: Purchase Price: § {Tolnl in Bgures)

(Total in words)

PLUS the Forest Enterprises Lid (FEL) Transfer Fes of $150.00

By submifting a compléted and signed Tender, the Tendener acknowledges and agreas to the fallowing:

# To pay a non-refundable Transler Fee of 3150 par mvestimant for the number of shares purchased Payment & 1o be
includesd with the payment for the shares

»  The Tenderor has full legal capacity (has attained the age of 18 yeams and s competent to manage thel cwn aftairs in
relabion o proparty). and authorty (f acting for the Buyer of the shares), 1o submit this tender and enter into a binding
conract to buy the shares,

¢ The documentation to be completed In respect of any resulting sale will take info account the Land Value and the Value
of Standing Timber pursuant to Secton HGS of the Income Tax Act 2007, In the event that the Valus of Standing Timber
oxcodds the 550,000 threahold, or the New Zealand Inland Revenue determinges the threshold s sxcesded, the fnancial
conusgquences Wil be the sole responsibility of the Seler, A a consaguance, the successiul Buyed will then recene o Cost
of Timber (as that is defined in secton DF 10 of the Income Tax Act 2007) in respect of the Standing Timber purchased,

«  Should the offer be nccepied by the Seller, the consequental contract will e with the Seller, and whilst FEL wall co-ordinate
and facilitate the process, FEL has no responsibliity or Kability 1o the Tenderer should the Seller default in their obligations
o complete the resufing fransfed, ather than to reimburse the Purchase Price and Transfer Fee f pal Payment s
axpicied within & working days of the offer being sccapted

s Should the offer be accepled, the documentaion necessary to seftle the transfer of the shanes will be completed and
raburned in full

*  This oller s irrevocable until acceptance by the Selled, or for ten (10] werking days following the receipt by FEL of the offer
whichever |8 sooner

s Tihat the investment & contribiteny in nalure and thatafore may eguine Investon payments (relermed o as Cally) between
the purchase date and harvest Refer 1o the Investment Report (Cashilow Projection) for further details

Tendoerar Full Nama:

Tandarer Signature; Date: ! i

Returm your completed Tender Form to Custemer Sarvices Manager Sean Rebarts ot sroberis@{omnslenterprises 6o 08

& Popowal Plocs, Manenon 5810 | PO Boe 128, Mostenon 5840, New Tealkand
le Ofice +del & 370 550 | Femr 46 & 370 8369 | wes loroetsnborpised co.ng
el | Fimirises i Tw e ol el i i Droswih Limier oo B sabwiciory
\\ Enterprises oss Bt o e et b St e
W st iy

quwmﬁum mhﬂr;ﬁ;




Example Deed of Assignment and Power of Attorney

THIE DEED is axacuted the

20148

[Mame of Azslgnor]s)]

2. [Mame of Azglgnee{s)]

[Investmant Mams] Forest LP

{“tha Limitad Partnerzhip™)

Limitad Partnerahip:

Scheme Mame: [Irmvesiment Mame] Fa rit {"the Investment”)
Scheme Mumbsar:

General Pariner: imited [the General Pariner)
Manager: imited {"the Managar”)

Governing Documents: anagament cialed [date].

resment dated [daba).
eral Parner (“the Constiusion”)

in the Limited Parnarship [the LP Shares”)

Humber of LP dharas:

General Parinar:

er of LP Shares]

the General Partner (“the GP Shares")

Humber of GP 2hars

urnbier of GP Shares)

Conelderation fop

prisideration for LP Shares|

Land Valus:

Value of Standing Timbar

[Land valus]

[Share Consideration less Land Valua]

Asslgnes Dversaas Pareon:

s Mo

Effactlve Date:

7o be compiefed by Fores Enfampprines Ligr

Baywood Forest Investment — Investment Report, 16 September 2020
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1. The Assignons] are the oaner of the LP Shares and the GP Shares in the Investment.

2. On the Spacific Tenms and the General Terms and Conditions of this Deed and far the cansideration specified
abave, the Assignar transfers b the Assigree the LP Shares and the GP Shares, On the Efactive Date, the terms
of the G'-I!W\Eﬂ'-'lg Documearnis rtgi!h!rl‘.'d an the Disclose RE?'!-IEI' and the terms of the Canstibubon rtgi!h!rl‘.'d in tha
Companms Oize will bind the Assignes.

3. The Assignes(s) wish i grant to Trustees Executees Limitad the limited Powerns of Attarmey which are a condition
in the Governing Dacuments of being a limited parner in the Limited Partnenship, and a condition in the
Constitution af beitg  sharehakier in the General Partner.

4. Tax Treatment If Standing Timber Conslderation ke =$50,000: The Assignar confinms thal the considaration
paid by the Assigres under this Deed & axable income becauss the safe barbaur under section HG 5 af the
Incame Tax Act 2007 does not apply. Therefore, the Assignes is entitl a ‘eest af imber’ deduction in lerms of
gection OP 10 of the Income Tax Act. The Assignor and Assignes ag b

4.1 The Assignor will ohtain from the Manager details of the valus @lfie standing limber componant of this
assignmant

42 The Assignor will mest the resulting taxation lakility.

4.3 The Assignee will be entiled 1o a ‘cost of imber’ af the
withow! additioral payment to the Assignor. The M
Assignee’s ‘cost of timber’ eantilemeant which will be
assignmant advised 1o the Assignor in subclauss

4.4 I ther svar) that IRD determines & diffarent v timber companent of this assignment o
that abtainad from the Manager, the Assignor af IRD's determination o the Managar
who will then advise the Assignee of the a ther “oost of timber”.

5. Tax Treatment If Standing Timber Conzlderatlon < Assignar candinms that the consideration paid
by the Assigries under this Deed is sxcluded income under & of the Incame Tax Act 2007 and thersfare
ther Asszigree iz nat entided (o & ‘cost of imber” deducticn in bar jorn OF 10 of the Income Tax Act. The

Assignes acknowladpes this tasation statlus gf the assignment.

mnf of this fransactian
quanium of the

lue aif the standing t mpanent of this

this clause.

& |IRD Determination: |pthe svens i the
6.1 The Assignor will advise the Manager of

e Department (*IRD") datermines stharwise:

in slalus of this ransaction and obiain from the
componant af this assignment.

82  The Assignor will meet thg

8.3 The Assignes wil be ag i standing limber campanent of this transaction
i3 will advise the Azsignes the quantum af the
Assignae’s ‘cost of | the value af the standing limbar component of this

assignment advisg

8.4 Inthe evenl that IRCE
that abtained from the

a different value of the standing Smber companant of this assignment to
Aszignor will provide a copy of IRD's determination 1o the Manager

the amenced quantum of the ‘cost of timber”.

Slgnad by: Ini the pragence of:
Ascwrr Full Rrtes Wino Sgretana-
[Mams of Asslgnor
Asmprer Sezradun: s Full Mt
\Winis Tosan/City of Fisidenas: i Cemapelorn
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Slgnad by: Ini the prasance of-
MAzmegrnan Full Mz Wi Sgnauns
[Mame of &eslgnes]
Az Soredar: ey Full Mt
htmes Ty Uity o Phosdomce iy Dhsa pador

Forast LP:

Gordon Brant WONG

Exsoubion in Coumtsrpart This Deed may e execuied in
any number of munlerpans, each off which whien cxeoted and
delvered shal constiule a duploate o ginad, Dot all
oounberparts Ingeter shal constiule a single agresmant

z Dufintion of Independent Troctes: For e purposes of e
Gownming Dooumenis and this Deed, & person s an
Indepaenidi i irushee ¥ thal perscn has nio inberes] inthe assets
of thiz trust olher than as a fruses. For the porposes of
clarifcation (bat withodd Imiation ) a Dorson B nod an
Iredepaenidi it drushed and has an iremnst in e assels ob
truest (f thal person s a benefican o d soretionary
Ini v kadbon Bo thie trust. AL rusiess sckrosd dge
Imrerazliariedy |k e Mtanaper of changes 1o
including anpoimmenis and nelirements.

3 3ama Definitians In Goveming Doo
diafinazd in Hat Goveming Documenis bear
whan usad in this Deed unless e comest

the pirad and vice versa and whene

oni person those ohigatons bind 6 1.

Acclgnment ard Covenanic
5 Trancier of LFP Shams: O 1z
righis and inlarest nihe

GF Shams ane vished inthi Assgnies in aod
reguremEnts under The Goeeming Documents
Consfiulon.

T Tax LoceTax Proft: Any lax koss Inoured Dy ihe Asskgnos o
lax profil afirbatable b the Assignar inthe Irsesiment in te
financiad wear in whoh s asskanman lases plaoe wil ol thae 13
il of the Minareckal waar be irealed &6 6t oas incumed Dy The
Assignes o7 @ lax profi aitrbuiabie 1o The Asskgre, a5 the oocs
may b, despie tha Assignes not baing & Pmiked painer al the
tienee: that fax koss was incumed of e lae profi was made 4.

2 Accigror's Obligationc io Effactive Dabta: The Asskgnor
oowanants with the Assgnes thal the Assgnor has up 1o T

Baywood Forest Investment — Investment Report, 16 September 2020

Obligaticnc from Effactive Dabe: The
2l with thie UmEed Padnership and the olfe
partrars imthie Linsdied Faine ranip tha droen e
Driarti Ahaz Aot bprati wil | obsonae and pedorm al
alions canlaned or mgled i the Gowseming Doousmraenis
d wll| kD |ndesnindied the ofter Beniled parindrs in respaiot
ry bl galion required of the Assignios with resnscl 40 e
y ard othanatss in e of The Gowaming

Igrea’s 3F Bhars Obligations from Effective Date: The

& ity poAsEnanls with thie Genersal Fainer and e othar
sharehodiers [nihe General Fardner thal tom 5 Efecdbaa
Dl 1he Ssskgrese will otsorss and parfoms all chigaions
oonkad need oF impled inoihe Sorslbubian of th Gandaeral Panes
wiln respect B0 the G Ehares heid by the Assgnee.,

Accigmes muct nod be & Mimor: The fss g covenants wih
thiz Linsdiead Fannaerafip that for he purposes of ihe
eninrosstdby of this Deed the Assgno s not under the age of

18 years.

Owersanc Parcon The fosgnes ackrosledges that iFihe
ARSI | an OVErsas person this Deed shal be of no fonoe
o effect unkess the: Gemeral Paring in s absolule dsonelion
oorgE s in weiing fo the Assygnes hodding the LF Shares 1T
the Assignee | nol an Geersias persan on the Efactye Dabe
bl subseouanlly bEcomes an oeerseas parsan whiks being a
Lisrilied Partreer, thar Assignee mhdsl mmedabely ghe noios of
thal fact 1o the General Pardner and may e reguned 1o tansher
all or some of thie LP Shares and GP Ehanes 1o a person wha
5 il an O redsad peerod al The wriizn dinectian of the

Manager.
Mo Encumbranost Tre s g warmants thal 1he LP Shares

and the GP Shares are unencumbarcd. The Assgnes warranis
the LP Shames and GF Snares wil meman unencumbened

Inciruction fo Reglebsr Trancter: The fsslgres nsiructs the
Manager 4o recond the vestng of the LP Shaees imthe namme of
thir Al grise (logethar with any il holdoers) inthe regisier of
Fribed partrars imthie Linsded Fadne rship mankained by e

Page 17 of 20 .\



Manage and i naliy ihe Regisinar of the change inlemes of
Section 59 of the: UmBed Parinerships Aot 2008, The
Assignaen aso iInstructs e Manager to record the vestng of
thix GF Eranes 1o 17 Assignea in the regisier of sharehokdes
maintaingd by 17 Manager.

Limtation of Liatiity of Indspendent Truciesc

15  LimioHon of Liabliy: Sy person wiho bs an indepe ndent
Inusioe of a inust ceeoubes this Dead inther capacily as an
Inchepaendie i frushee o thal ther by wil nod be an undisied
parsonal Babiiy bl wil be restricied bo the funds and assels of
thial st in i hands of under e Coninod & thae T
demand is made on theem for paymaent, eerlormanos or
Indemnity under s Deed o the Govening Documanis

Applioable Laws

16 Compllanos: This ass gnmdent is sumiect o the oigation of
thir Assl gniee o prosice the Manager wiih any doou rmentadon
and informabion the Managoer may requesi from dmae o ime n
order for e Manager o underake any oclion reguimed o
camply with all s, res, codess, requiaiions and othaer lega
reparaments nforoe, Inciuding th: Lmbed Parinerships St
2008, the Financlal Markets Conduct Act 3013 and the Anti-
Money Laundering and Sounbaring Finanong of Temorssn Aot
2009 {"Appicabl Lows™) The Asskonoe aiso apneds o such
dooumraniat on and informaion prosded o e Manager Heing
discingd i any person io anabie /o b repoied and wed n
oampd anoe with e refevant Appioable Laws.

Privaoy Aot 1883

17, Coleafion and Ua of Farconal Infanmestion: The Lisriled
Farnersnip, e Gendral Patner and 15 Manager may ool o
and use any personal informsaliion aboul e Asskgrese th
raspained o comoly with any leatslation or repsnemens o
and reasonably necessany dor The business, of e Lisdied
Farnnership. Thi nama and address of i Asslgnoe and th
number of LF Snares and GP Ehares heddl by the Ascdgnies
may b disclased in @ 15 by the Manager oooine Ered
pariniars i thi Lmied Parinership bl subject 4o clause 18, no
plhir persorad infomabion abou The s kymie 1hed
already in thae pubio doman many be dsooseg
pirson withaul fhe AsSignos s onsond

12 Anoscr to and Corracbion of Percana
Ansignie has ighis of aooess bo and o

General Badner o the Manager p

1943
POWER OF ATTORHEY
19 Appoiniment of Atto
Trushees Executors Lim

thal succeeds Trishoeg
e il Inwsesirmicnd
Aty with the Iy

0 Possers: Thi Afons
Assinai’s ARcrmey do 1
paragraghs & and B bakow 3
decision making with mspaot b0

1.  Binding and Hon-Fevooable: The At }
bound by whorbever the ARormey sy eatulyrdo by inis Foser
of Atiormey, Thee povwers confermed by This Power of Aflomiey
may not be recked oF suspended exoerd wiin e prior wiiien
agreamand of e Managar and the Adomay.

ZZ  Fosllance on Power of Attarney: Mo person dealng with the
Atlorniery bn o) Ta ki wil Be bound 1o enguine a8 To-sbeeiter
this Porser of Shinmay | in ful doroe and efect or as o ihe
proprety of anything tha Aforney may do by this Power of
Atlomiey. A wrilben stabemaent oy ihe Aoy o thae efiect that
thiz Alfcrney hias ng nolos of the revoeation or suspend on of
s poravers and acihoriies under this Power of Bfiomay wil be
oconc s e evidenos fa that effect.

B

Power of Attormey ander the Goveming Doourmenis
The Attormey will heee She Tollowing limiSsd povesrs:
fa] Toapponiany direcior of the Seneral Fafner presend of

amy mesing ol imibed parines as proey dor al dmibed
pariners nod precent of th rmesed ng sobely for e
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purpnse of satisheng the comenon las requiremaent Tha &
ol ng cannol e held withow of least ten ndhdosls
PreSent in person o prody;

o] Tioowabseon Sehall of ol Frsiled painens sho ore
enithed o abiend and wobe al any Fndied patnarshio
rrveed e Do wiheo dio o @ifend e neeeeling any
rragubariy |ndhe maodioe: of mesdng b onky © e
Irraguilarily |s of @ lechnkal or ronsmaber al natune;

(€] To approwe an amendmen o @ resoblion sel ol inoa
notce of meeling provided that the amendmaenl k:

maction ol @n e of

Fiosathon of Thi aoed iation of resirictian of
i Tt off the rescluiion on Aribed por s o
rolarifoation and in ime opindon of the Aflomey
with thez chaar iniend of The SeechR-ea:

Tl iz | inndbesd paartreses an

eming Doousreenis T in e
armerdmanl S ks i
oorreck @ manfest of @ formnial of leohndcad
Nl O B consende m b ol oo jusdbodal to The
goneral inderests of e Linsdied Fadnarship ar the Emited
ra, @i the amnendmiend |s subect o o or approsal
Aticrmey; and

exmcube & deed of modifoation an behall of th

Bod paringrs 4o recond any amaendemend approssed or
permited in eocordancs with e Goreemid g Docu ments.

Atbormey under the Concitbudlon
will Baree She Tollowing limised povesrs:

i resoiutkon in Bed of annual mesing as
deed dor inthie Constiution for e purposes of:

@y resoiu o o reoswe. approse and adoo any
direciors” stabemaend, dreciors’ repoet, or financal
Slal rments withd i 15 maanng of secton 6 of
Firnanoal Remoring Acl godde

(L] @y nesaiudon reganding appodnimeent of audiors
o ez General Parines under secion 20713} k) of
he Companies Aol 5855
(o] T sobd o0 any ressution apponbing & dineotor of tha
Cororal Baaoss
[} To wobe on amy resoiution aooepling o dirsciors
resgnation or remasing a direcior from i

idi Toappont a drecior prosent ab any meeing o
shareholiers as prowy for any shancholders nol present
al ihe mailing whio haee nol appodnied a proy for ths
Iz purpioes of saisfying the comman |os
reduiresnend thal o mreating (ot tean o resolulion in
Fau o eneling under paragragh ([0 Db | cannol D
hietd withiout al keast teo shamholders sasent i person
or proy;

fe] T approve an amendment of & resobetion sel ouiina
notios of maling prowded Tat e amendmraenl

(1K1 inee camecion ol an e, or

(L] Qual Roation of the appioation o restricion of e
ettec] of e resoiution on shaneholders o

iy dordarifeaton and in e opinion of the Allomey
cons sienl with the ciear intent of the mscluion.

i T wakeir on behal of ) sharenolders who ane aniltled
o atierd and wsoie @i any sharchokder meeiing bul who
do rot attend The maeeiing any [megulary inthe nofios of
ez ng B ondy i e reguilar By 5 of & Gechndoad or
NG Mk il ot and

(@l  Tosgn any resoulon made o beu of @ maaling of
sharehodders In aooordarcs with secibon 122 of the
Companies Aot In respect of which the Aoy hads e
Imited poreers 0 vole under paragraghs (b} and (o)
aboree and 30 pass

apimkon of tha

1]
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View looking north over trees planted in 2001. Photo March 2014

View looking west over the 2000 stand. Photo February 2013
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www.nzwood.co.nz Eg NZ WOO
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For a better world

Billboard from the NZ Wood 2015/2016 national campaign Love our forests — www.nzwood.co.nz
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