Millmore Forest Investment

Investment Report
12 April 2021

Forest inspection Photo September 2020

Indicative Valuation Range for 200 shares Projected Return Location
$46,200 to $47,600 $118,609 gross 21km north of Gisborne

The Indicative Valuation Range and the Projected Return above have been calculated using the assumptions set out
in this Investment Report. Changes to the assumptions can have a material effect on these figures.

Two holdings of 200 shares in the Millmore Forest investment are available for purchase by tender
facilitated by Forest Enterprises. As they are being sold by separate sellers a separate tender form
must be submitted for each parcel of shares if you wish to tender for 400 shares. Note, one (or both)
of your tender(s) may not be successful.

NOTE: Return amounts expressed throughout this Report are based on a 200-share holding.

Disclaimer:

Treestock inventory using LiDAR has been used. This new technology has reflected different stocking levels than those
levels estimated using previous inventory methodologies. Stocking levels impact future returns.
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Additional information for investors

The first six documents listed below about the Millmore Forest Investment are available from the Companies

Office website www.companiesoffice.govt.nz/disclose under Search Scheme SCH10974. Refer to page 5 for

details of the Investment Structure.

Document

Note

31 December 2020 Financial Report
(unaudited)

Extracts from the unaudited 2020 Financial Report are contained in this
Investment Report

31 December 2020 Annual Report
(unaudited)

Prescribed document which includes the fees, details and description of the
Scheme

Deed of Scheme Management (DOSM)

This document amends, restates and renames the previous Deed of
Participation, amends the Limited Partnership Agreement (below) and
merges the Management Agreement (which set out the powers, duties and
responsibilities of Forest Enterprises Limited as the manager of the
investment scheme. The DOSM also sets out the powers, duties and
responsibilities of the Supervisor, the Custodian and the Financial Auditor

Limited Partnership Agreement

Sets out the matters agreed between the Limited Partnership, the General
Partner and the Limited Partners in respect of the operation of the Limited
Partnership

Constitution of the General Partner

Sets out how shareholders, directors and other parties interact with each
other

Statement of Investment Policy and
Objectives (SIPO)

Sets out the investment policy and objectives of the registered Scheme

The Impact of the Emissions Trading
Scheme on your Forestry Investment

Prepared by Forest Enterprises for investors, May 2009

Recommended Carbon Lease Proposal

— Frequently Asked Questions

Prepared by Forest Enterprises for investors, October 2012

Visit our website at www.forestenterprises.co.nz for further information on all aspects of forestry

investment with Forest Enterprises.

Contact details

For more information, or if you have any questions about our investments, please contact our
Customer Services Manager, Sean Roberts by phone 0800 746 346 (free within NZ) or +64 6 370 6360, or
email sroberts@forestenterprises.co.nz
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What will the investment cost?
Indicative Valuation Range

$46,200 to $47,600 for a 200 shareholding

An offer at the indicative value of $46,200 represents an 8% tax paid compounded return per annum,
while an offer at the indicative value of $47,600 represents a 7.5% tax paid compounded return per
annum over the investment term. These indicative values are for a holding of 200 shares in Millmore
Forest and represent the net present value of the Cashflow Projection set out on page 11, assuming a
marginal tax rate of 33 cents in the dollar.

The indicative valuation range is provided as a basis on which prospective investors may determine the
amount they wish to tender as a purchase price. Changes in the assumptions underlying the Cashflow
Projection can have a material impact which may increase or decrease the return and Prospective
Investors should take account of this reality when reflecting on an offer.

In October 2012, investors voted in favour of a carbon lease proposal that has the effect of annual rental
payments being received from New Zealand Carbon Leasing (No 1) Limited in exchange for the risks and
rewards of participation under the Emissions Trading Scheme (ETS) being the responsibility of the carbon
lease company. If there are future changes to the Climate Change Response Act that has the effect of
removing the ETS then the carbon lease payments would cease, and the indicative value of the
investment would reduce.

Projected Future Payments

Forestry investment is by nature a contributory investment where investors pay the funding required
each year, in addition to the Initial Price.

Currently there are no projected future payments for one holding of 200 shares in Millmore Forest as the
Calls are offset by the carbon lease income.

The annual Investor Administration Fee of $40 per investor per investment per annum is payable
regardless of the number of shares held in the Millmore Forest investment.

Investment Profit (Tax Loss)

Under current New Zealand tax law, resident investors are entitled to their proportionate share of any
tax losses, and any profit (even if not distributed) will be subject to tax, at the investor’s marginal tax
rate. Forest Enterprises provides investors with a Tax Details Statement each year to assist investors
with their tax returns.

As set out in the Cashflow Projection on page 11, as there no future annual Call payments, the total
projected tax savings for one holding of 200 shares in Millmore Forest are now minimal. Non-residents
(such as Overseas Persons, see page 5) should check with their Tax Adviser.

Partners on the Register of Partners at the end of the Limited Partnership’s (LP) financial year will be
allocated the full year’s profit or loss for tax purposes pro rata to their respective LP shares. It is
important to note that allocation will have no regard to transfers during the year, so any transfer price
should reflect the consequences of whether the buyer or seller has paid any Call or received any
Distribution during the year of transfer.

Investment Changes

In the future, Forest Enterprises investors may vote on a number of key decisions, namely on the harvest
management fee and any proposals for collective harvest by joint venture, and later, on second rotation
investment options. Changes that relate to harvesting timeframes will, as a consequence, impact the
Internal Rate of Return which can be calculated using the purchase price, eventual investment
return, and timeframe of when the investment return is provided. Other than harvest timing, this
Investment Report does not reflect any possible future changes to be voted upon by investors. Further
details will be provided to investors at the appropriate time. Copies of any client communications to
date may be requested.
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What is the projected return?

Projected Return at Harvest

$118,609 gross in years 2022-2033 for a 200 shareholding

The table below shows the projected gross return at harvest for one holding of 200 shares in Millmore
Forest using 36-month average log prices to 31 December 2020 and if those log prices increase or

decrease by 10%.

Expected Gross Return at Harvest for 200 Shares

Year Current price -10% Current prices Current Price +10%
2022 $8,141 $10,105 $12,068
2023 $10,814 $13,894 $16,973
2024 $4,516 $5,958 $7,400
2025 $2,192 $2,913 $3,365
2026 $13,216 $16,805 $20,395
2027 $11,789 $15,147 $18,505
2028 $1,835 $2,560 $3,284
2029 $2,336 $3,060 $3,784
2030 $2,125 $2,849 $3,573
2031 $13,025 $16,658 $20,291
2032 $3,255 $4,463 $5,672
2033 $22,988 $24,197 $25,406
Total $96,232 $118,609 $140,985

For the purpose of the projection, it is assumed that Millmore Forest will be harvested over 12 years.
Please note that variations around this timing are likely as noted on page 3. Refer to page 8 for
details on how the projected return at harvest has been calculated.

Harvest Tax Issues

Under current tax law, harvest proceeds will be paid to resident investors as a gross amount and
investors will be responsible for paying tax at their marginal rate. The net return to investors will

depend on their marginal tax rate at the time of harvest. Investors can choose to spread harvest income

between the year of harvest and any one or more of the three preceding income years. | n addition,
investors will receive their share of the value of the land as a capital payment (non-taxable), when sold.
Non-residents (such as Overseas Persons, see page 5) should check with their Tax Adviser.

As set out in the Cashflow Projection on page 11 the total projected net distribution at a tax rate of 33

cents in the dollar is $77,652 for a holding of 200 shares.

Selling the Investment Before Harvest

Shares may be sold at any time before harvest, however the sale is deemed to be a disposal of the
underlying assets (land and trees). The sale of trees is a taxable event, whereas the sale of land is not.
Section HG 5 of the Income Tax Act 2007 creates a $50,000 threshold (in any 12-month period), under
which this taxation treatment does not apply.
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How do | invest in Millmore Forest?

Tender Process

Forest Enterprises operates a market for the sale and purchase of shares in their existing forestry
investments. The purpose of the market is to enable existing Investors to liquidate their investment and
to allow prospective Investors to purchase investments in established forests. Shares in the Millmore
Forest investment may be purchased by tender on this market for each holding of 200 shares. You cannot
submit one tender for 400 shares because there are two different sellers.

An example Tender Form with Terms and conditions can be found on page 14. To submit a tender,
complete the Tender Form and return it to Forest Enterprises (refer to Contact Details on page 2).

What you offer is up to you. The total purchase price you tender may be within, above or below the
indicative valuation range on page 3. Prospective investors usually set their tendered purchase price
based upon a projected investment rate they wish to achieve for the duration of the investment.

Who can invest?
An eligible Forest Enterprises investor is:

¢ an individual who has attained the age of 18 years, investing on their own or jointly
e Or a company, a trust or a partnership
¢ and, may be a New Zealander or an overseas person

Overseas Persons

Overseas persons can invest provided no more than 25% of the investment is held by overseas persons.
The Overseas Investment Act 2005 defines an overseas person as an individual who is neither a New
Zealand citizen nor ordinarily resident in New Zealand. Any investor requires a New Zealand Inland
Revenue number for tax purposes. Further information can be obtained by overseas persons from Forest
Enterprises if relevant.

Verifying Customer Identity
As a Financial Services Provider, we are required under the New Zealand Anti-Money Laundering and
Countering Financing of Terrorism Act 2009 to undertake due diligence on all new customers to prevent
the criminal use of funds. This involves us:

e gathering information about customer identity and residential address, and

¢ verifying a customer's identity, to ensure the customer is who they say they are.
Investment structure

Limited Partnership

The Millmore Forest Investment is a Managed Investment Scheme (MIS) under the Financial Markets
Conduct Act 2013 (FMC Act).

Limited Partnership and General Partner

The Millmore Forest Investment comprises one limited partnership registered under the Limited
Partnerships Act 2008 called Millmore Forest LP (the Limited Partnership) with one general partner which
is a registered company under the Companies Act 1993 called Millmore Forest GP Limited (the General
Partner).

Shares in Limited Partnership and shares in General Partner

Investors in the Millmore Forest Investment have limited partner shares in the Limited Partnership plus
an equivalent number of company shares in the General Partner. The Limited Partnership Agreement
requires that the 25,000 issued shares in the GP Company Partnership, are to be held pro rata to the
number of Limited Partners shares held by the limited partners.

Managed Investment Scheme
The Millmore Forest Investment was registered as a MIS under the FMC Act on 29 November 2016.
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Limited Partnership is Managed Investment Scheme

By consequence of FMC Act definition of “managed investment scheme”, the Limited Partnership is the
registered MIS.

Deed is pre-eminent Governing Document

The Deed of Scheme Management is the pre-eminent Governing Document of the MIS, and sets out the
rights, obligations and duties of the Manager, the Supervisor, the Custodian and the Limited Partners in
relation to the MIS including provisions for compliance with the FMC Act including, but not limited to:

e specific MIS provisions
¢ management of the MIS by the Manager
e supervision of the MIS by the Supervisor
e custodianship of the MIS’s Scheme Property
¢ financial reporting and appointment and duties of the financial auditor of the MIS
Limited Liability
As the Millmore Forest Investment is a Limited Partnership, the liability of investors (Limited Partners) is

limited and they are only liable to the extent of their capital contributions (funds invested), plus any
other obligations expressed in the Limited Partnership Agreement.

Who is involved in providing this investment for me?

Manager Banker Supervisor
Forest Enterprises Limited Bank of New Zealand Trustees Executors Limited
5 Papawai Place 193-197 Queen Street Level 6, 10 Customhouse
PO Box 128 Masterton Quay
Masterton PO Box 3222
Wellington
Financial Auditor Forestry Auditor
Baker Tilly Staples Rodway Audit Ltd Forme Consulting Group Ltd
Chartered Accountants 173 Main Road
95 Customhouse Quay PO Box 56-030
PO Box 1208 Tawa
Wellington Wellington

About Forest Enterprises

Forest Enterprises is New Zealand’s original and most successful forestry investment manager. We are
unique in providing both forest management and investment services under one roof. Our business is to
create wealth naturally for private investors via New Zealand’s thriving pine plantation forestry.

Our 6,500 individual investors are mostly New Zealanders. On their behalf we manage a forest estate of
more than 20,000 hectares in the North Island regions of Wairarapa, Hawkes Bay and Gisborne. Forest
Enterprises is also the property manager of 15,000 hectares of FSC® Certified New Zealand forestry (FSC-
C151650) owned by an international impact fund manager.

Since we started in 1972 in Masterton, New Zealand we have remained a locally owned and operated
business. We have grown to 28 employees in total, including the company’s five shareholders — we are
professionals in the fields of forestry, land management, accounting and finance, administration,
commercial law and marketing.

Forest Enterprises is the business name of Forest Enterprises Growth Limited (FEG) and its subsidiary
Forest Enterprises Limited (FEL). FEL is licensed under the Financial Markets Conduct Act 2013 to manage
Managed Investment Schemes (excluding managed funds) which are primarily invested in forestry assets.
FEG is contracted by FEL to coordinate and supervise all field activities relating to the land and trees
comprising our managed investment estate, at the direction of FEL.
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The Millmore Forest

Property Description

The Millmore Forest is irregular in shape and is bounded to the south in part by the Waimata River, plus
the metalled Manders Road. The contour of the land varies from easy river flats to steeper ridges.
Millmore Forest is surrounded by other forests managed by Forest Enterprises, providing potential
economies of scale for all operations.

Climate

The climate is typical of the mild East Coast region with a relatively high annual rainfall of approximately
1400mm. The site index, a forestry term for the indication of growth potential, had been assessed in the
original prospectus as being 32.5 metres. Following the yield update in 2007, the average site index is
now assessed at 35.2 metres, resulting in an increase of timber volume.

Forest Development Status

Millmore Forest comprises a net-planted area of 250.9 hectares, established in 1995 and 1996 (see table
below). Each shareholding of 200 shares represents 2.01 hectares of established forest on land owned by
Investors.

Year of Plantings | Net Stocked Area Areas are based upon aerial photography and mapping
1995 121.2 hectares | undertaken in May 2020. Mapping accuracy is normally + or
— 3%. Updated photography and mapping is undertaken
1996 129.8 hectares | during the life of a forest and it is usual for the measured net
Total 250.9 hectares | Stocked area to change with each update and the changes
) can be material.

GF 16 and 17 genetically improved treestocks were used at a target planting density of 1,000 stems per
hectare. Pruning and thinning is being undertaken to achieve the maximum volume of clearwood (knot

free wood) at harvest, coupled with good tree size and restriction of branch size in the unpruned zone

(above 6.5 metres).

Insurance

Millmore Forest is insured until harvest under a special purpose forest insurance scheme, designed to
cover key forest risks, including losses from fire, wind, volcanic eruption plus fire-fighting, re-
establishment, infrastructure replacement and claim preparation costs. There is a policy excess of
$225,000.

Manager’s Report

The Manager’s Report summarises forest activity for the previous and coming year plus other material
management issues and is included in the Financial Report. Relevant extracts from the latest Manager’s
Report for Millmore Forest are included on page 9.

ETS Carbon Lease

Millmore Forest LP has entered into a business arrangement with a company called New Zealand Forest
Leasing Ltd (NZFL), resulting in the carbon in the Post-1989 areas of the forest being leased to New
Zealand Carbon Leasing (No 1) Limited, a subsidiary of NZFL, in return for an annual rental.

New Zealand Carbon Leasing (No 1) Limited is the ETS participant. This company, and not Millmore
Forest LP, has the ETS liability at harvest. A legal opinion to this effect is available on request.
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How has the projected return at harvest been calculated?

The Stumpage table has been updated to 36-month average log prices to 31 December 2020 and used
LiDAR to calculate the Grades and Projected Recoverable Volume. This assumption will be contained in
the 31 December 2020 Financial Report.

Net Stumpage

The return at harvest is expressed as the net stumpage per hectare. For Millmore Forest this is currently
projected to be $53,506 per hectare (ha) calculated as follows —

Projected FE Price at Total A
. . Net Return Contribution
Recoverable Point of Production
Log Type Volume Percentage Sale Costs Stumpage to Stumpage
3 3 3 ($/m?) ($/ ha)
(m3ha) ($/m3) ($/m3)
Export
P40 92.2 12% $178.50 $73.36 $105.14 $9,698
P35 74.4 9% $178.05 $73.36 $104.69 $7,791
P30 7.6 1% $145.50 $73.36 $72.14 $548
A 443.0 56% $136.95 $73.36 $63.59 $28,168
K 88.3 11% $122.25 $73.36 $48.89 $4,319
Ki 59.0 7% $112.00 $73.36 $38.64 $2,281
KIS 255 3% $100.90 $73.36 $27.54 $702
Totals 790.1 100% $53,506

Harvest Assumptions
The calculated harvest return is a projection based upon a number of critical assumptions including -

¢ The log volumes and grades are based on a LiDAR inventory carried out in 2020. LiDAR provides a
more accurate inventory measurement.

e Asales scenario based the Port of Gisborne as the point-of-sale has been used and therefore
assumes demand will exist at harvest time at this destination. Other scenarios will produce
different stumpage outcomes.

e Once the Partnership’s harvest is budgeted to commence within 12 months of reporting date, the
Forest Valuation for this 12-month period will be based on Forest Enterprises’ 12-month average
log prices prior to reporting date. The Forest Valuation post this 12-month period following
reporting date will be based on Forest Enterprises’ 36-month average log prices prior to reporting
date. This change in assumption has no impact on the Forest Valuation as this Partnership is not
budgeted to commence harvest within 12 months of reporting date.

e Harvesting and Transportation costs are based upon the costs currently being paid by Forest
Enterprises for current harvesting. These costs reflect the characteristics of the forests currently
being harvested, which may differ from the characteristics of this forest when it is harvested.
The financial impact of the relevant characteristics of this forest are unable to be quantified at
this time.

e The cost of the roading network required at harvest is substantial. An estimate has been made
and represents $9.07/m3 of the Total Production Costs ($/m3) figure shown in the Stumpage
calculation above.

Important

Every effort has been made to arrive at reasonable figures based upon Forest Enterprises 49 years’
forestry knowledge, including our ongoing harvesting experience. Investors should be aware that the
projections provided will vary over time depending upon many factors and the resulting changes could be
material.
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Manager’s Report for Millmore Forest
Excerpts from the unaudited Financial Report for the year ended 31 December 2020.

Forest Activity for the Year

The The LiDAR (light detection and ranging) forest crop estimation program has been completed. This
data is now used to estimate the yields and grades for the Forest Crop Valuation. The overall change is
positive, and this change in itself, has increased the value of the Forest by 2.3%.

Forest Activity for the Coming Year

In the second half of 2021 there will be communications in relation to the proposed Collective Harvest
and Second Rotation with Woodfield, Broadview, and Springhill Forest Investment’s. As part of the
communication process, Forest Enterprises will provide Investors with the information they need to make
their decision to vote on the proposal.

Domestic customers are increasingly requiring that logs supplied are from Forest Stewardship Council
(FSC®) certified forests. The FSC® “tick tree’ logo on a forest product is assurance that it is sourced from
a certified forest that meets the highest environmental and social standards. Forest Enterprises forests
meet these standards, and we are seeking certification for the estate.

Changes to Harvest Timing

In the 2019 Managers Report we highlighted changes to the harvest timing arising from the Carbon Lease
arrangements voted on by Investors in 2012, requiring trees harvested to be maintained at an average
tree age of 30.5 years. We looked at resources and infrastructure, but at that time it could not be done.
Over the last year we have been able to look at the harvesting operating environment in the Gisborne
region.

It has become clear that harvesting during the period known as the ‘wall of wood” will have a significant
impact on harvest timeframes. These factors will impact on all Forest Enterprises Managed Forests and
other forests harvesting in the Gisborne Region over the next 10 years. The key factors are:

e Port capacity limiting the volume of logs able to be shipped.
e Public road capacity limiting the transportation of logs to the Port.
¢ Availability of roading, harvesting, and cartage resources.

The following points are also taken into consideration:

e Forest Enterprises, has one of the largest harvesting operations in the region has significant
access to harvesting infrastructure.

e Forest Enterprises has a duty to the investments we manage to allocate the limited harvesting
resources and Port access on an equitable basis.

These factors which impact on all Forest Enterprises investments in Gisborne means that all our Gisborne
harvest programs will need to occur over a longer period. This will ensure all Investments receive a fair
and timely share of harvesting activity. At this stage we have now estimated most harvest programs to be
over a period of 12 years.

Please note, if the Port of Gisborne adds another berth as is proposed then this may facilitate a
shortening of the harvest program subject to the other issues being resolved. At this stage, given the
harvest capacity limitations do not appear to have a clear path to resolution we have commenced our
planning based on the current operating environment.

The harvest timing has been based on the timing of the harvest for the proposed collective harvest
group, it is important to note that this timing would be similar to the harvest of Millmore as a standalone
forest. However, the harvest timeframe as a standalone harvest although likely to be similar in length
will have long periods with no harvest activity followed by short periods of activity than modelled in
these financial statements.

The projected cost savings from sharing roading and resources as part of a collective harvest have not
been factored into the current Forest Valuation and return. More information and updated financial
information, including the projected cost savings, will be provided to investors during the second half of
2021 with the proposed collective harvest vote.

Please note, this harvest timing is indicative only and will change once a clearer picture of the
infrastructure investment in the Gisborne area is known, along with the outcome of the collective
harvest vote, and the detailed harvest planning completed.

If Investors wish to sell the forest mid harvest and exit the Investment, there is the possibility of selling
the land with standing timber. Forest Enterprises will provide more details of this option in due course.
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General Notes to the Cashflow Projection
Taken from the unaudited Financial Report for the year ended 31 December 2020.

The base Cashflow Projection is updated yearly as part of the annual reporting process with the first
year’s expenditure being the budget for the current year. Regular changes are made to the harvest
revenue projection between Annual Reports in accordance with the harvest assumptions on page 8.
Generally, changes between reporting periods are only made if separately identifiable and material or to
reflect their timing relative to the date of the Investment Report.

The Cashflow Projection reflects our estimate of the cost of the work to be done or services provided,
year-by-year through to harvest, generally based upon the work program and prices current at the time
of the Annual Report review. Actual costs and timing will vary from the projections as a consequence of
changes over time to the work program and the prices; these changes may be material.

Other assumptions (in addition to the harvest assumptions set out on page 8) include —
e Itis assumed that the land will be sold in the final harvest year at the current rating valuation.

e No provision is made for the replanting of the areas harvested, other than for trees on the
property at the time of purchase. Practically this will occur the winter following harvest and the
replanted tree crop sold at the conclusion of harvest (in addition to the land). This will impact
upon the timing of the distribution of the harvest revenue.

e Itis assumed that Carbon Lease payments are received from the participant company under the
Emissions Trading Scheme (ETS). Changes to harvest timing will impact on the duration of the
payments.

e The Cashflow opposite includes the annual Investor Administration Fee of $40 and assumes each
investor owns 200 shares ie the $5,000 figure per annum is subject to a credit or debit
adjustment for those investors who own more or less than 200 shares.

Due to harvest practicalities, it is likely that Distributions will be spread over several years.

Trees showing good growth and form March 2020
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Cashflow Projection for Millmore Forest

Updated from the unaudited Financial Report for the year ended 31 December 2020 to account for 36-

month average log prices to 31 December 2020.

ite.

ion opposi

Please refer to the General Notes to the Project

the reference to ‘Each Investment Unit’ refers to 200 shares.
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Statement of Financial Position for Millmore Forest

Taken from the unaudited Financial Report for the year ended 31 December 2020.

2019 2020
$ Note $ $ $
CURRENT ASSETS
Funds on Hand
17,428 Cash and Cash Equivalent 6,546
17,428 Total Funds on Hand 6,546
Other Current Assets
34,188 Sundry Debtors 34,666
1,301 GST Receivable 1,037
24 Resident Withholding Tax Recoverable 9
96 Expenses Paid In Advance 0
165 Calls in Arrears 73
35,774 Total Other Current Assets 35,786
53,202 TOTAL CURRENT ASSETS 42,332
LESS CURRENT LIABILITIES
5,037 Trade and Other Payables 3,322
4,600 Income Received In Advance 0
301 Calls in Advance 1,066
9,938 TOTAL CURRENT LIABILITIES 4,388
43,264 NET CURRENT ASSETS 37,944
PROPERTY, PLANT & EQUIPMENT
Land Preparation
39,716 Land Preparation 39,716
(31,832) Less Accumulated Depreciation (32,329)
7,884 Total Land Preparation 7,387
Non Depreciable Assets
363,136 Land at Cost 363,136
363,136 Total Non Depreciable Assets 363,136
371,020 TOTAL PROPERTY, PLANT & EQUIPMENT 1 370,523
Biological Assets
8,256,366 Forest Crop Value 2 8,049,144
8,256,366 Total Biological Assets 8,049,144
8,627,386 TOTAL LONG TERM ASSETS 8,419,667
8,670,650 NET ASSETS 8,457,611
EQUITY
2,098,725 Investment by Limited Partners 2,103,325
6,571,925 Retained Earnings 6,354,286
8,670,650 NET EQUITY 8,457,611

Millmore Forest Investment — Investment Report, 16 September 2020
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Detailed location map of Millmore Forest
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160221

This form establishes an offer by tender to purchase shares from an existing
investor in a Forest Enterprises forestry investment, as detailed below.

Tenderer Details
Name:

Address:

Phone: (Day) (Mobile)

Email:

Tenderer intends to invest as: (tick one) Individual(s) [ ] Trust [ ] Company [ ] Partnership [ ]

Offer Details

Investment Name:

Number of Shares: Purchase Price: $ (Total in figures)

(Total in words)

PLUS the Forest Enterprises Ltd (FEL) Transfer Fee of $150.00, payable if my/our tender is successful.

By submitting a completed and signed Tender, the Tenderer acknowledges and agrees to the following:

To pay a non-refundable Transfer Fee of $150 per investment for the number of shares purchased. Payment is to be
included with the payment for the shares.

The Tenderer has full legal capacity (has attained the age of 18 years and is competent to manage their own affairs in
relation to property), and authority (if acting for the Buyer of the shares), to submit this tender and enter into a binding
contract to buy the shares.

The documentation to be completed in respect of any resulting sale will take into account the Land Value and the Value
of Standing Timber pursuant to Section HG5 of the Income Tax Act 2007. In the event that the Value of Standing Timber
exceeds the $50,000 threshold, or the New Zealand Inland Revenue determines the threshold is exceeded, the financial
consequences will be the sole responsibility of the Seller. As a consequence, the successful Buyer will then receive a Cost
of Timber (as that is defined in section DP 10 of the Income Tax Act 2007) in respect of the Standing Timber purchased.

Should the offer be accepted by the Seller, the consequential contract will be with the Seller, and whilst FEL will co-ordinate
and facilitate the process, FEL has no responsibility or liability to the Tenderer should the Seller default in their obligations
to complete the resulting transfer, other than to reimburse the Purchase Price and Transfer Fee if paid. Payment is
expected within 5 working days of the offer being accepted.

Should the offer be accepted, the documentation necessary to settle the transfer of the shares will be completed and
returned in full.

This offer is irrevocable until acceptance by the Seller, or for ten (10) working days following the receipt by FEL of the offer
whichever is sooner.

That the investment is contributory in nature and therefore may require Investor payments (referred to as Calls) between
the purchase date and harvest Refer to the Investment Report (Cashflow Projection) for further details.

Tenderer Full Name:

Tenderer Signature: Date: / /

Return your completed Tender Form to Customer Services Manager Sean Roberts at sroberts@forestenterprises.co.nz

5 Papawai Place, Masterton 5810 | PO Box 128, Masierion 5840, New Zealand

Forest Office +64 6 370 6360 | Fax +64 6 370 6369 | www.forestenterprises.co.nz
Enter riseso Forest Enterprises s the business name of Forest Enterprises Growth Limited and its subsidiary
p Forest Enterprises Limited. Forest Enterprises Limited is li 1 to ige Managed Investment
b ( turally. Schemes (excluding managed funds) which are primarily invested in forestry assets.



Example Deed of Assignment and Power of Attorney

THIE DEED is exsouted the

20148

[Mame of Azalgnon]s)]

2. [Mame of Azalgnea{s)]

[Inwestmant Nama] Forest LP

{“tha Limitad Partnership™)

Limitad Partnerahip:

Scheme Hame: [Irvestiment Namea] Fo i {"the Investment”)
Zcheme Mumbsar:

Ganeral Partnar: imited [the General Pariner)
Manapger: imited {"the Manager”)

Governing Documenta: anagament dated [dabe).

resment dated [datea].

in the Limited Partnership "the LP Shanes™)

Humber of LP Shares:

Zeneral Partner:

et od LP Shares]

the General Partner (“the GP Shares")

HNumber of GP 2harg

unbier of GP Shares]

Conelderation for

prisideration for LP Shares|

Land Valua:

Walug of 3tanding Timbsr

[Lard value|

[Share Consideration less Land Value]

SAaslgnes Overseas Pareon:

s | Mo

Eftactive Date:

7o be compiefed by Fores! Enfarprines LT

Millmore Forest Investment — Investment Report, 12 April 2021
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1. The Assignons] are the oaner of the LP Shares and the GP Shares in the Investment.

2. On the Spacific Tenms and the General Terms and Conditions of this Deed and far the cansideration specified
abave, the Assignar transfers b the Assigree the LP Shares and the GP Shares, On the Efactive Date, the terms
of the G'-I!W\Eﬂ'-'lg Documearnis rtgi!h!rl‘.'d an the Disclose RE?'!-IEI' and the terms of the Canstibubon rtgi!h!rl‘.'d in tha
Companms Oize will bind the Assignes.

3. The Assignes(s) wish i grant to Trustees Executees Limitad the limited Powerns of Attarmey which are a condition
in the Governing Dacuments of being a limited parner in the Limited Partnenship, and a condition in the
Constitution af beitg  sharehakier in the General Partner.

4. Tax Treatment If Standing Timber Conslderation ke =$50,000: The Assignar confinms thal the considaration
paid by the Assigres under this Deed & axable income becauss the safe barbaur under section HG 5 af the
Incame Tax Act 2007 does not apply. Therefore, the Assignes is entitl a ‘eest af imber’ deduction in lerms of
gection OP 10 of the Income Tax Act. The Assignor and Assignes ag b

4.1 The Assignor will ohtain from the Manager details of the valus @lfie standing limber componant of this
assignmant

42 The Assignor will mest the resulting taxation lakility.

4.3 The Assignee will be entiled 1o a ‘cost of imber’ af the
withow! additioral payment to the Assignor. The M
Assignee’s ‘cost of timber’ eantilemeant which will be
assignmant advised 1o the Assignor in subclauss

4.4 I ther svar) that IRD determines & diffarent v timber companent of this assignment o
that abtainad from the Manager, the Assignor af IRD's determination o the Managar
who will then advise the Assignee of the a ther “oost of timber”.

5. Tax Treatment If Standing Timber Conzlderatlon < Assignar candinms that the consideration paid
by the Assigries under this Deed is sxcluded income under & of the Incame Tax Act 2007 and thersfare
ther Asszigree iz nat entided (o & ‘cost of imber” deducticn in bar jorn OF 10 of the Income Tax Act. The

Assignes acknowladpes this tasation statlus gf the assignment.

mnf of this fransactian
quanium of the

lue aif the standing t mpanent of this

this clause.

& |IRD Determination: |pthe svens i the
6.1 The Assignor will advise the Manager of

e Department (*IRD") datermines stharwise:

in slalus of this ransaction and obiain from the
componant af this assignment.

82  The Assignor will meet thg

8.3 The Assignes wil be ag i standing limber campanent of this transaction
i3 will advise the Azsignes the quantum af the
Assignae’s ‘cost of | the value af the standing limbar component of this

assignment advisg

8.4 Inthe evenl that IRCE
that abtained from the

a different value of the standing Smber companant of this assignment to
Aszignor will provide a copy of IRD's determination 1o the Manager

the amenced quantum of the ‘cost of timber”.

Slgnad by: Ini the pragence of:
Ascwrr Full Rrtes Wino Sgretana-
[Mams of Asslgnor
Asmprer Sezradun: s Full Mt
\Winis Tosan/City of Fisidenas: i Cemapelorn

Millmore Forest Investment — Investment Report, 12 April 2021 Page 16 of 20

\



Slgnad by: Ini the prasence of-
Agiscruinn Full Matar Whinsicc Egnaiuns
[Mama of &sslgnas]
Azmaun Sorsta: irmicy Full M
Wi Tomn/City of Pissdenca- Wi D pabore

Gordon Brenf WONG

Exsoution in Coumtsrpart. This Deed may be execuied 0
any namber ol counierparns, each of which when exeosed and
dalsered shal constiule a duploate o ginad, ot all

oounbemants ngeter shal consilule a sngle agroemant

z Dafintion of Indapendent Troctes: For e purposes of e
Cereeming Doouments and this Deed, a person S an
Iredepaenden frusioe § thal person has nio intenes] inthe assets
of thi trust olher than as & trusloe. For tha purposes of
clarifcation (bul withodot Pmidation ) o Do son 5 no an
Iredepaenden frusioae and has an imerest in i assols
trugst i thal porscn & benefioan of dsonetionary
Ini relabbon B thae trust. Al irusiess sckroad sdge
Imrrazcllaiedy [ 1he Manape: of changes 1o
Irecluding appacd menis and refi remaenis.

3 3ama Definifians In Goverming Doo
difineed in the Govening Dooumenis bear
whan usad i this Deed dnless 1he conlest

thiz plural and vice versa and whene

one person thase chigaiions bind

sevrally.
Acclgnmant and Covenants

-1 Trancier of LP fham: O
righis and inlerest inhe

GPF Shams ane veshed o the Assgnes in o
regunamEnts under 1he Goveming Do uments
Constiubon.

T Tax LoceTax Profit: Any lax kss inosmed Dy ihe Asskgnor o
lax profil atirbatabie o the Assignar inthe Irsesivent in the
fimareckal waar in which s asskanman lases plaoe wil of the 13
e of thee financiad year be irealed a6 6 tax oas incumed by e
Assignos of 8 lax profi airbuiabie 1o ihe Besigne, os [he oo
My b, despibe e Assignes not baing & Imiked painer al the
tiere thiz 1 koss e incumed or thie fae proffl was made 4.

2 Acsignors Obligationc o Effactive Data: The Asskgror
coweniants with the Assgnes hal the Assinor has up 1o e

Millmore Forest Investment — Investment Report, 12 April 2021

Obllgaticnic from Effactive Data: Tha
2l with thie Umied Pardnership and thie ol

partrars i the Lindbed Farine rship that dooen e

Drarti 1o Ao bprarie will | obsenae and perdom al

aiions conlained or impled n e Govseming Dooumraenis

i wll| ks |ndesnndfhed thae offer Bendled parindrs in sespaict

iy bl galion required of the Assgnse wWith resnscl 40 b

y and otharwise in e ol e Goweming

Igrea’s 3F Ehars Obligatione from Effacthes Date: The
& ity poasEnanls with the General Fadner and 5 othar
sharehaders Inihe Seneral Fardner thal fom 5 Efectiae
Dl 1hee Asskgnss wil obserss and pafoms all chigatons
oot ned o impled inthe Conslbubon of the Goenaeral Famner
wiln respadt o lhe GF Ehanes heid by he Assgnee.

Bccigrnes muct nod be & Mmoo The fss ke covenants wikh
thiz Linvdiesd Farinersfip that for e purposes of ihe
enlnrossd by of this Deed the Assiones s not under the age of

18 years.

Oversanc Farcon The Ass oned ackrowledaes that IFihe
ASG Nt B an ovirsdas perscn this Deed shal be of no faroe
o effect unbess the Gomenal Paring n s absslale dsonalon
oorGEnts in wrling o the Assgnee folding the P Shames. 11
thr Asslgniee s nol an geerseas person on ihe Efecive Dobe
bl subsogparnily BECOMEs an Seerseas person whiks being a
Lisnilid Fastrer, the Assignes mmosl mmaedabeky qhe notios of
thial Tact 1o fhe Genera’ Pariner and sy be reguned 1o tansher
all or o of the LUP Shares and GP Ehares 10 a person who
B niol @n o redsaes. perscn al he wreitien o inection of thie

Manages.
Mo Encmmbranosc: Tre fssgnos warmants thal the LP Shares

and e GF Shans ane unencumbencd. The Assgnes warranis
the LF Shares and GF Enares wil meman unencumbened

Inciruction o Regleter Trancter: The fsslgres nsinucts the
Manager o recond th vestng of the LP Shares imthe namms of
thir Assgnee Clogethar with any il holders) i the regisier of
Fridtead parirars inthe Linsibed Parngrship manlbaimed by thae

\
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Manager and b nolity The Regisirar of the change o emes of
Soctian 59 of the Umbed Parinerships &oi 2008, The
Aot 350 nsrucis e Manager o necond thie vesing o
thiz GF Efaeess 1o i Lss kg bn thae register of sharchokders
mainkained by e Manager.

Limtation of Liskisy of Indspsndent Tructssc

15  LimHzHom of Liablify: fny person wio ks an ndependent
trussioe of @ trust espouhes this Deaed o ther capaoty as am
Indepaendin frusheg so thal Thr lab ity wil nod b an undinlied
poarsonal fablby bl will b restficied i the funds and assels of
thal trust in fheir hands or under tha i coninod o e e
dizrmand Is made oan them for paymaend, perkermancs ar
Indemnity under tns Deod or the Govemning Docuranis

Applioable Laws

16, Compllanos: This assgnment 1s sulieot i the oolgation of
thiz Asslgnes o provide the Kanager wilh any doou meniadon
and infomeatian the Manager may reques] fom fmae io me n
order for e Manager o underake any aclion reguined 1o
comnpdy with all faes, rues, oodes, negulations and othaer legal
reaganaments. in fonce, Inciuding thi Umbed Painersnips Aot
2008, T Financla! Markets Conduct Act 3013 and the anti-
Moniy Launderng and Sounbaning Finanong of Temorsm
2009 ["Appicabie Losws™) The Assined aiso apness o such
doourraniaton and informaion prosded o e Manager Heing
discinged i any parson bo anabie o be repoted and desed in
oomnpd anos with The refiesant Appicable Laws.

Privecy &of 1983

17.  Collsation and Uca of Farconal Infarmetion: The Lisied
Parnersnlp, e General Parines and e Manager sy ool kol
and use any persona nformeation aboul e Asskgres th
reaganed o oomnoly with any kegislaion or regdnements o
and reasonably neoessany for ihe busness of The Lisnlied
Parnersfip. Thi nama and address of the Asslgnoe and th
number of LF Shares and GP Ehanes hedd by the Asslgnee
may b disciosed ina |5y the Warager oo imiled
parniars i tha Umibed Parnership bl subjest o clause 18, ng
othir personal nformeation aboul The As e e

prson withoul e Assignen’s consent

12 #goect tx and Corragtion of Percona
Asshgmad has rights of acoess o and o

General Bgdney o thie Mamager p

1943.
POWER OF ATTORMNEY
19 Appolniment of &t
Trusiees Exsciiors Lim

thal sucooeds Trusheaeg
[ e T ]
Atlomiy with tha g

Powesrs: Thi AR

A 'S ABommy o 3
paragraphs Band B bokow 3
decisl on miaking with respoct o

#1. Eimding and KonSavocables: Thas &
bound oy whabeser e ABomey omary el
of Afiorniey. Thie povsesrs confermed Dy this Power of Aflomiey
may mist b reecked o suspended aoepd with e priar wiition
agreamaend of the Manager and the Aoy,

77 Fallanos on Powser of Aforney: Mo persaon deal ng with tha
Aoy bn o Ta kb wil e bound o enouire as iooshetner
this Porsser of Btiomaey s in ful foroe and efect or s o ihe
propaaty of anyihing the Aflorniey may do by this Power of
Atlomiey. & writen statemand Iy he Aoy o tha efiect tha
thix Alfcrreey hias no noios of The revooa on o Sues e o of
its poreers and avihoriies under this Power of Sdiomay wil be
oonchus e evidencs 0 that afiect.

B

Power of Attormey under the Goveming Doourmenic
The Attarmey will hees the Tollowing limised povesns:

fa] Toappontany disecior of the General Famnar presend of
any mering of mted pariners as ooy dor ol Gmiked
paringrs ol present af thi mesding Sobkedy for e

Millmore Forest Investment — Investment Report, 12 April 2021

purpase of waiiching the commmonm low mequinemaenl thad a
el ng cannol e hakd withow of least teo ndividuals
PREsEnk N DEFSON OF pRody;

(o] Toowahee on Dehal of all Fnsied patnars who ore
enithed bo atend and wobe ab any Insdbed pammarship
mieelng Sl who di niol attend The maeeting any
brraqu larity n b rolioe: ol meting Dk onby B e
ragularity Is of @ lechnical oF non-mraben al nalune;

[ =1 T approws an amednaenl 5o @ resobston sol ol ina
notoe of maeting prosded thak the amendmant B

mechon ol an errorn, of

Wioadion of thi: aopd koation or resinchian of
nor et of thi rescluton on Amiled panines of

rolarifoation and in he opinion of the Allomey
with thez chaar intend of 1hi SechRGH;

T of ihe linnied parimeers an

e mirggy Doousrznis iF in dha
armerdman S o i
oorreot @ manfest of a fomal o hechndoal
N Or B oonsseEa b e e jusdolal b 1he
peneral inderesis of e Limdled Faidnership ar thie Briled
rs, @l thie armendmien |S Subjeot w0 o of approysal
Afiormey; and
axecite & deed of modifeation an bahall of this
K pariners o record any amaendment approved or
permibed in @ocondance wilh e Gowerming Documenks.

Attormey under the Comcitudion
willl hizree he Tollowing limised posssrs:

warilhen resalubion |n leu of annual mesing as
dizd dar inthe Constiuion for 1he purposes ol

any resaiulion fo necsve, approyse and adom any
direciors statemen, dreckors’ report, or finamcal
slalements within 1he meanng of secton 6 of thae
Firancial Reporing Acl 29430

i ey resoiulion regand ng apcoiniment of audioms
0 e Gemeal Paring under section 207103 b) of
h Companies Acl 2585
{11 T vobe on any resoiutkon appainting @ direcbor of thie
Coreral Baqoee
fed T wobs onoany resoiution accepling a direcors
resignation of nemong a8 dineciar Inom e

fdl T appont a dnecior present at any meeing of
sharehodders as prowy dor any shanehodders nol present
il e mariling whi haee nod appoinied a prooy Tor th
Imiizd purpose of safsfying the comman |
requiresreend thal @ sraeting (oiheer thean @ nesol ulon in
it o snazaztiney under paragragh (91 below ) cannol e
hielid witreoist ab easi two shareholders mresent in person
or prowy;

el Toapprove an amdndmaen of & resobtion sel o ina
nlon of madling provwded That e amendmaenl

15 ihe comection ol an emran, of

i qualficsdon of the apoication of resinoion of e
ehiec] of e resoiulion on shareholders: of

for clarification and In The opindon of e Afomey
consshent with thee cear indent of The escluion.

il T wake on Dehal of al shareholdes who ane enibed
1o afierd and woln @ any sharcholder mmeeting but who
do nol attend Tr maeiing any Imegulariy inthe nofoe of
et ng i ondy' i e regularBy S of @ Geohndoad or
i ke il nabures and

oprkon of tha

(@)

iy

(@l Tosgn any resaiution made n ey of & maeling of
sharehobders in sonondamnc with section 122 of tha
Combandes Aot In mepect of which thi Aoy e The
Imied powers io i under paragraghs ob) and (o)

aboe and o pass
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Forest audit February 2021
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For a better world

www.nzwood.co.nz Eg NZ WOO
-—

Billboard from the NZ Wood 2015/2016 national campaign Love our forests — www.nzwood.co.nz
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